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Note - Change in Name

The name of the Company was previously MCB-Arif Habib Savings and Investments Limited,
which has been changed to MCB Investment Management Limited. On May 02, 2023,
the Board of Directors of the Company resolved to change the name of the Company to
MCB Investment Management Limited, pursuant to which an Extra-Ordinary General Meeting
(EOGM) of the Shareholders was convened on July 7, 2023 and the Shareholders approved the
new name of the Company by a special resolution. Thereafter, the Company applied to the
Registrar of Companies, SECP, for approval of Change of Name under the provisions of the
Companies Act, 2017, which was granted and a titled " Certificate of Incorporation on Change of
Name'" was issued by the Additional Registrar of Companies, Company Registration Office,
SECP on August 15, 2023 and as such, the Change of Name became effective from that date.
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*Note: On May 02, 2023, the Board of Directors resolved to change the name of the Company, pursuant to which on
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MCB Investment Management Limited. Thereafter, the Company applied to SECP, for approval of Change of Name,
which was granted on August 15, 2023 and as such, the Change of Name became effective from that date.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2023

Dear Investor,

On behalf of the Board of Directors, I am pleased to present MCB Pakistan Stock Market Fund accounts
review for the year ended June 30, 2023.

ECONOMY AND MONEY MARKET REVIEW

The fiscal year 2023 (FY23) remained a difficult year for Pakistan as it faced multiple macroeconomic
challenges. The 2022 monsoon floods caused significant damage to infrastructure, crops, and livestock, as
well as loss of precious lives. The global commodity prices and currency devaluation ushered a wave of
inflation never seen since 1974, leading to all time high interest rates. The IMF program remained elusive
throughout the latter half of fiscal year which became extremely challenging for the government facing
both political and economic difficulties.

The county’s external position remained precarious with SBP’s foreign exchange reserves declining to
USD 4.5 billion as of 30 Jun 23 (mere import cover of 3 weeks) compared to USD 9.8 billion at the start of
the fiscal year. Albeit with some delay and reluctance, the government took several politically unpopular
steps such as raising energy tariffs, letting PKR depreciate, slapping additional taxes and raising interest
rates as per IMF’s demands. However, IMF’s Staff Level Agreement (SLA) of IMF 9th review eluded
throughout the year as the IMF and government were unable to reach a consensus. The delay in the IMF
program led to a slowdown in foreign flows from bilateral and multilateral partners leading to erosion in
reserves. As a result, the currency remained under severe pressure, with dollar appreciating by 40% in
FY23 to close at 286.0 near to its all-time high level.

The country posted a current account deficit (CAD) of USD 2.9 billion in first eleven months of the fiscal
year 2023 (11MFY23) declining by 81% YoY compared to a deficit of USD 15.2 billion in the
corresponding period last year. Narrowing trade deficit was the major contributor towards improving CAD
as a 12.2% decrease in exports coupled with a 23.9% drop in imports led to a 33.8% contraction in the trade
deficit. The government kept a lid on imports through administrative measures by imposing import quotas
on selective imports. However, these steps led to an increase in smuggling activity which diverted
remittances towards grey channels. Furthermore, the tight leash on imports caused shortages across various
industries impacted overall economic growth.

Headline inflation represented by CPI averaged 29.0% during FY23 compared to 12.1% in the
corresponding period last year. Higher food prices coupled with rising electricity, gas and petroleum prices
were the major contributors towards the jump in CPI. The inflationary pressures were broad based, which is
depicted by core inflation increasing to 21.2% compared to 12.3% at the end of last fiscal year. SBP has
increased interest rates by 1.0% to 22% in an emergent MPS in Jun-23 to push the real interest rate in
positive territory on a forward-looking basis and anchor inflation expectations.

The country’s provisional GDP growth clocked at 0.29% in FY23 with Agricultural and Services sector
increasing by 1.6% and 0.9%, respectively, while industrial sector witnessed a drop of 2.9%. Historic high
interest rates coupled with import restrictions were the major culprits behind the fall in industrial output.
On the fiscal side, FBR tax collection increased by 16.4% in FY23 to PKR 7,154 billion compared to PKR
6,149 billion in the same period last year but missed the target by PKR 486 billion.

Secondary markets yields increased in FY23 on account of monetary tightening and bout of inflationary
pressures post a massive currency devaluation. The 3,6 and 12 Month T-Bills yield increased by 767, 772
and 763 basis points (bps) respectively while 3,5 and 10 Years Bond yields rose by 602, 315 and 240bps
respectively during FY23.

EQUITY MARKET REVIEW

The KSE-100 index closed on flattish note, declining by 88 points (-0.2%) in FY23 to close at 41,543

points. The initial exuberance on the account of the resumption of the IMF program and support from

327 MCB PAKISTAN STOCK MARKET FUND




REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2023

friendly countries soon washed away with catastrophic floods, which further deteriorated the already ailing
economic conditions of the country. The period under review was marked with elevated inflation, depleting
SBP Reserves, and the highest ever interest rates of 22.0%, which kept investors in a grim situation.
Moreover, continuous delay in the completion of the 9th review of the IMF Program amid political
turbulence in the country further dented investors’ sentiments. Nonetheless, by the end of the year, the GoP
reassessed its position and made necessary macro adjustments to realign itself with the IMF requirements
which restored some confidence back into investors and helped recover mid-year losses.

Major selling during the year was witnessed from Mutual Funds and Insurance companies, which off-
loaded equities worth USD 144.5 million and USD 124.3 million, respectively. This was largely absorbed
by Companies, Individuals, and Banks with net buying of USD 99.7 million, USD 83.9 million and USD
73.7 million, respectively. Foreign investors also turned net buyers with an inflow of USD 23.9 million.
During the FY23, average daily trading volumes saw a decline of 34% to 192 million shares compared to
about 291 million shares in FY22. Similarly, the average trading value during FY23 saw a drop of 54%
over the same period last year to near USD 25 million.

Pharma, Miscellaneous, Auto Assemblers, and Refinery sectors were the major contributors to the index
decline, taking away -561/-435/-310/-159 points, respectively. Pharma sector struggled with the risk of
exchange losses amid depreciating PKR against USD posing risk to near-term earnings. Automobile
Assemblers struggled due to poor volumetric sales thanks to restrictions imposed by the SBP. On the flip
side, Power sector added 554 points to the index as a result of better than expected dividends.\

FUND PERFORMANCE

During the period, PSM generated a return of -2.58% as compared to a return of -0.21% witnessed by the
KSE-100 Index. Overall equity exposure stood at 91.6% on June 30, 2023. The fund remained vigilant of
the external factors and the investment strategy was maneuvered considering the fundamental
developments. The allocation was mainly held in Commercial Banks, Cements and Textile. The Net Assets
of the fund as at June 30, 2023 stood at Rs. 4,821 million as compared to Rs. 8,875 million as at June 30,
2022 registering a decrease of 45.68%. The Net Asset Value (NAV) per unit as at June 30, 2023 was Rs.
84.2678 as compared to opening NAV of Rs. 86.5039 per unit as at June 30, 2022 registering a decrease of
2.2361 per unit.

ECONOMY & MARKET — FUTURE OUTLOOK

International Monetary Fund (IMF) and Pakistan have struck a staff-level agreement for the provision of
USD 3 billion in bailout funds under a stand-by arrangement (SBA). The program is set to span nine
months, and the IMF board approval of the SBA will unlock an immediate disbursement of USD 1.2bn,
with the remaining USD 1.8bn scheduled after reviews in Nov-23 and Feb-24.

The new program comes at a critical time when Pakistan is grappling with a severe balance of payments
crisis. The successful resumption of the IMF program will help Pakistan to unlock funding from bilateral
and multilateral sources helping in rebuilding foreign exchange reserves. Saudi Arabia and UAE have
already pledged USD 2bn and USD 1bn respectively which were contingent on the resumption of IMF
program, out of which USD 2 billion from KSA has already been received in July 2023. China is also
expected to provide USD 2.0 billion with the Chinese commercial banks providing additional USD 1.5
billion. In addition, the IMF program will also help Pakistan to access concessionary financing from World
Bank and other multilateral agencies. This has averted the risk of near term default and we expect currency
to remain stable in the near term.

We expect Average FY24 inflation to ease to 19.3% compared to 29.0% in FY23 as the base effect will
come into play. Inflation is expected to follow a downward trajectory and the buildup of forex reserves
during the period may allow a monetary easing cycle in the quarter ending Dec-23. We expect a cumulative
easing of around 6% in the next 12 months, however, its pace and timing would be determined by trend in
FX reserves.
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From the capital market perspective particularly equities, the market is trading at cheap valuations. Market
cap to GDP ratio has declined to 7.5%, a discount of 62% from its historical average of 19.7%. Similarly,
Earning Yield minus Risk Free Rate is close to 6.0%, compared to the historical average of 2.7% signifying
a deep discount at which the market is trading. The resolution of challenges on external account will help to
unlock market potential. We believe a micro view of sectors and stocks will remain important and
investment selection should focus on companies which trade at a deep discount to their intrinsic value. The
market is currently trading at PER of 4.7x, while offering a dividend yield of 11.8%.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates throughout
the year. We would continue to monitor the data points and capitalize on opportunities to add government
bonds in Income Funds at attractive rates to benefit from the expected monetary easing in the medium term.

MUTUAL FUND INDUSTRY REVIEW

The Net Assets of the open end mutual funds industry increased by about 28.9% during FY23 to PKR
1,564 billion. Total money market funds grew by about 34.4% since June 2022. Within the money market
sphere, conventional funds showed a growth of 6.1% to PKR 473 billion while Islamic funds increased by
90.4% to PKR 429 billion. In addition, the total fixed Income funds increased by about 23.7% since June
2022 to PKR 369 billion. Equity and related funds declined by 27% to PKR 168 billion as concern over
macroeconomic factors kept investors at bay.

In terms of the segment share, Money Market funds were the leader with a share of around 57.7%, followed
by Income funds with 23.6% and Equity and Equity related funds having a share of 10.7% as at the end of
FY23.

MUTUAL FUND INDUSTRY OUTLOOK

The current interest rates would encourage higher flows in the money market funds as they are ideal for
investors with a short term horizon and low risk profile. However, a correction in stock prices has opened
up valuations and the long term investors may look to add equity exposure at these highly attractive levels.
Our operations remained seamless and given our competitive edge in digital access and online customer
experience, we are prepared to get benefits of the growing number of investors available online.

MANAGEMENT COMPANY

The fund is managed by MCB Arif Habib Savings & Investments Limited which is the subsidiary of MCB
Bank Limited. On April 18, 2023, MCB Bank Limited (MCB) has acquired 21,664,167 (30.09%) shares
from Arif Habib Corporation Limited (AHCL) resulting an increase in shareholding from 36,956,768
(51.33%) shares to 58,620,935 (81.42%) and AHCL no longer holds any shares in MCB-AH.

Consequently, the members of the Company in an Extra Ordinary General Meeting (EOGM) held on July
07, 2023 have resolved via special resolution that the name of the Company be changed from MCB Arif
Habib Savings and Investments Limited to MCB Investment Management Limited and a formal request for
change of name has been forwarded to the Securities and Exchange Commission of Pakistan (SECP) for its
approval.

CORPORATE GOVERNANCE
The Fund is committed to implement the highest standards of corporate governance. The Board comprises

of eight (8) members including the Chief Executive Officer (CEO) and has a diverse mix of gender and
knowledge. The Board consists of 1 female and 7 male directors, categorized as follows:

e 4 Non — Executive Directors;

e 3 Independent Directors; and
e 1 Executive Director (CEO).
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The details of above are as under:

Sr.
No.

Name Status Membership in other Board Committees
Mr. Haroun Rashid Non—Executlve None
Director
Mr. Shoaib Mumtaz Non-Executive HR&R* Committee
Director
. Non-Executive Audit Committee; and
Mr. Ahmed Jahangir Director HR&R* Committee.
Mr. Manzar Mushtaq Non-Executlve Audit Committee
Director
Syed Savall Meekal Indf?p endent Audit Committee (Chairman)
Hussain Director
Mr. Fahd Kamal Chinoy Indf?p endent HR&R* Committee (Chairman).
Director
Ms. Mavra Adil Khan Indgpendent HR&R* Committee
Director
Mr. Muhammad Saqib Executive Director HR&R* Committee

Saleem

* HR&R stands for Human Resource and Remuneration

Management is continuing to comply with the provisions of best practices set out in the code of corporate
governance. The Fund remains committed to conduct business in line with listing regulations of Pakistan
Stock Exchange, which clearly defined the role and responsibilities of Board of Directors and Management.

The Board of Directors is pleased to report that:

a.

The financial statements, present fairly the state of affairs, the results of operations, cash flows and
changes in equity;

Proper books of accounts of the fund have been maintained;

Appropriate accounting policies as stated in the notes to the financial statements have been
consistently applied in preparation of financial statements and accounting estimates are based on
reasonable and prudent judgment;

International Financial Reporting Standards, as applicable in Pakistan, provisions of the Non-
Banking Finance Companies (Establishment & Regulations) Rules, 2003, Non-Banking Finance
Companies and Notified Entities Regulations, 2008, requirements of the respective Trust Deeds
and directives issued by the Securities & Exchange Commission of Pakistan have been followed
in the preparation of financial statements.;

The system of internal control is sound in design and has been effectively implemented and
monitored with ongoing efforts to improve it further;

There are no significant doubts upon the fund’s ability to continue as going concern;

There has been no material departure from the best practices of Corporate Governance, as detailed
in the listing regulations;
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The outstanding taxes, statutory charges and duties, if any, have been fully disclosed in the audited
financial statements;

The statement as to the value of investments of provident/gratuity and pension fund is not
applicable on the Fund but applies to the Management Company; hence no disclosure has been
made in the Directors’ Report.

As at June 30, 2023, the Company is in compliance with the requirements of Directors’ Training
Program, as contained in Regulation No. 20 of the Code;

The detailed pattern of shareholding as on June 30, 2023 is annexed;

A formal and effective mechanism is put in place for an annual evaluation of the Board’s own
performance, members of the Board and Committees of the Board;

The details of attendance of Board of Directors meeting is disclosed in financial statements. Below
are the details of committee meetings held during the year ended June 30, 2023:

1. Meeting of the Audit Committee.

During the year, eight (8) meetings of the Audit Committee were held. The attendance of each
participant is as follows:

Number of meetings

Number
Name of Persons 01: Attendance Leave
meetings required Attended ranted
held 1 g
1. Mirza Qamar Beg (Chairman)* 8 8 8 -
2. Mr. Nasim Beg* 8 8 7 1
3. Mr. Ahmed Jahangir 8 8 8 -
4. Mr. Kashif A. Habib* 8 8 6 2
5. Syed Savail Meekal Hussain 8 8 5 3
*  Resigned on May 02, 2023.
2. Meeting of the Human Resource and Remuneration Committee.

During the year, five (5) meeting of the Human Resource and Remuneration Committee were
held. The attendance of each participant is as follows:

Number of meetings

Number
Name of Persons 01" Attend.anc Attended Leave

meetings e required granted

1. Mirza Qamar Beg (Chairman)* 5 5 5 -

2. Mr. Ahmed Jahangir 5 5 5 -

3. Mr. Nasim Beg* 5 5 5 -

4. Ms. Mavra Adil Khan 5 5 2 3

S. Syed Savail Meekal Hussain 5 5 5 -

6 Mr. Muhammad Saqib Saleem 5 5 5 ~

(CEO)
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*  Resigned on May 02, 2023.

n. The trades in the Units of the Fund were carried out during the year by Directors, Chief Executive
Officer, Chief Operating Officer, Chief Financial Officer, Company Secretary, and Chief Internal
Auditor of the Management Company and their spouses and minor children.

S Investment Redemption Dl,)ivfge't‘.d
N(; Name Designation istribution
(Number of Units)
1 Muhammad Sagib Chief Executive 3304 ] :
) Saleem Officer .

2. Mobin Ahmed Siddiqui

Chief Internal Auditor

4,989.46 -

EXTERNAL AUDITORS

The Fund's external auditor's M/s. Ernst & Young Ford Rhodes & Co. Chartered Accountants have
retired after completion of audit for Financial Year ended June 30, 2023. The Audit Committee has
recommended appointment of M/s. A.F Ferguson & Co. Chartered Accountants as external auditors of
the Fund for financial year ending June 30, 2024 and the Board has also endorsed the recommendation of
the Audit Committee. M/s. A.F Ferguson & Co. Chartered Accountants has also expressed their
willingness to act as the Fund's external auditors.

ACKNOWLEDGEMENT

The Board is thankful to the Fund’s valued investors, the Securities and Exchange Commission of Pakistan
and the Trustees of the Fund for their continued cooperation and support. The Directors also appreciate the
efforts put in by the management team.

On behalf of Directors,

Vbt

Muhammad Saqib Saleem
Chief Executive Officer
July 26, 2023
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REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2023

Fund Type and Category

Pakistan Stock Market Fund (PSM) is an Open-End Equity Scheme.
Fund Benchmark

The benchmark for PSM is KSE 100 Index.

Investment Objective

The objective of the fund is to provide investors long term capital appreciation from its investment in
Pakistani equities

Investment Strategy

Pakistan Stock Market Fund (PSM) is an open end equity fund that inve sts in quality stocks listed in Pakistan.
The fund is actively managed and fundamental research drives the investment process. Fundamental
outlook of sectors/companies and DCF (discounted cash flow) valuations are the primary factors in se ctors’
allocation and stock selection. Major portion of the fund’s portfolio is high quality liquid stocks. The funds
which are not invested in equities are required to be kept in bank deposits and short -term money market
instruments/ placements.

Manager’s Review

During the period, PSM generated a return of -2.58% as compared to a return of -0.21% witnessed by the
KSE100 Index. Overall equity exposure stood at 91.6% on June 30, 2023, with major allocation in Cements,
Commercial Banks and Textile Composite.

The Net Assets of the fund as at June 30, 2023 stood at Rs. 4,821 million as compared to Rs. 8,875 million as
at June 30, 2022 registering an decrease of 45.7%. The Net Asset Value (NAV) per unit as at June 30, 2023
was Rs. 84.2678 as compared to opening NAV of Rs. 86.5039 per unit as at June 30, 2022 registering an
decrease of 2.2361 per unit.

Asset Allocation as on June 30, 2023 (% of total assets)

Asset Allocation (%age of Total Assets) Jun-23
Stocks / Equities 91.6%
Cash 6.1%
T-Bills 0.0%
Others including receivables 2.3%
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REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2023

Asset Allocation as on June 30, 2023 (% of total assets)

Cash & Other
Assets, 8.4%
Other Equities, Cement , 22.5%
31.7% i

i Commercial Banks
, 15.8%

Pharmaceuticals ,

Textile Composite
6.3% Fertilizer , 7.0% , 8.3%p

Awais Abdul Sattar, CFA
Fund Manager
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TRUSTEE REPORT TO THE UNIT HOLDERS

CENTRAL DEPOSTORY COMPANY
OF PAEISTAN LEMITED

Haaad DHfics

O House, 388 Block '

LMUCHE, Main Shahra-g-Faisal
Earachl - 74400, Pakisten

Tl 2193205 A0 7+0 11-500

Faxe [91-21] FAS2A021 - 13
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TRUSTEE REPORT TO THE UNIT HIMIMERS
MOB PAKISTAN STOUK MARKET FUND

Roport of the Trustes pursuant to Regaistion 41k} and cluose ¥ of Schedule Y of
the Non-Banking Finance Companics and Notified Entithes Regulations, 2008

We Central Depositony Comgany. ol Pakistan Limited, beimg the Trustee of MUH
Pakistan Stock Market Fund {(the Fuld are of the opmion thet MOB Investment
Wanaseement Limited {Formerly MOH- ARl Habib Savings and Investments Lihated
being the Manugement Comgany of the Fund has i all matesal respects i
Fund daring the vear endid June 30, 2023 in accordance with the provissons of the

(T

fllowing

il Limvitat oo pmpaosad on the snvestosenl poswers o1 the Moanapemenl Commany
under e ennstiEiive documents of the P,

il [ peicind, issunnee aned redemption of units are carned oul in necordanee with
the respiirements of the constiutive documems of tie Tl

fui) The minaeement fee. fee pavable o Commission pnd other expenscs pad Trom
the Fundl during e |1|.-r----l wre in accordance with the applic ahle :;'_._l'_||.|:-'r'-.
frarmework; and

{iw]  The Non-Banking Finance Companies | Establishment and Regalations) Rules
2003, the Mon-Banking Finnnce Companics and Motified Eniities Regulations,
HH and the constiutive documents of the Fuomd

[\

A
Hadin#din Akber
Chiel Executive Oificer
Central Depository Dampany of Pakstan Limied

Karachi, Septernber 25, 20273
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS

E¥ Ford Fhadas Lt HEEET 111 L1 39 3T {EYFRY
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INDEPENDENT AUDITORS" REPORT

To the Unit holders of MCB Pakistan Stock Market Fund
Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of MCB Pakistan Stock Market Fund (the Fund), which
comprise the statement of assets and labilities as at 30 June 2023, and the Income statement,
comprehensive income, cash flows statement and movement in unit holders' fund for the year then
ended, and notes to the financial statements, including a summary of significant accounting policles.

In our opinian, the accompanying financial statements present fairly, In all material respects, {or glve a
true and fair view of) the financial position of the Fund as at 30 June 2023, and of Its financial
parformance and its cash flows for the year then ended In accordance with the accounting and
reparting standards as applicable In Pakistan.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibllities under those standards are further described in the Auditor's
Responsibifities for the Audit of the Financial Statements section of our report. We are Independent of
the Fund in accordance with the International Ethics Standards Board for Accountants' Code of Ethics
for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the
Code) and we have fulfiled cur ether ethical responsibilities In accordance with the Code. We believe
that the audit evidence wa have obtalned is sufficient and appropriate to provide a basls for our
opinion.

Kaey Audit Matters

Key audit matters are those matters that, In our professional judgment, were of most .!-ignlﬂl:-uru::a in
our audit of the financial statements of the current period. These matters were addressed In the
context of our audit of the financial statements as a whole, and in forming our opinian thereon, and we
do not provide a separate apinion on these matters.

Following are the key audit matters:
Key audit matter

. ; s I

1. Existence and valuation of bank balances and Investments
&s disclosed in note 5 and & to the We parfarmed 8 combination of audit procedures
accompanying financial statements of the foousing on the existence and valuation of bank
Fund for the year ended 30 June 2023, the | balances and investments. Our key procedures

bank balances and investments EECII'I'IPF'EH included the l'ﬂlln'ﬂ'lI'H::

of eguity instruments) held by the Fund
- Wae oblained independent confirmations for
;.'Pr:""”':t":;'-r:“ af H.:IE Cribl skt O Tt verifying the existence of the bank balances as
VRO ST at 30 June 2023 and reconciled it with the
- books and records of the Fund.

- We tested controls over acquisition, disposais
and periodic valuation of Investrments porifolio.
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= 5 u.m::: audit addressed the key audit matter
in view of the significance of bank balances - We performed substantive aud/t procedures on
and investment in relation to the total year-and balance of portfolio Including review of

a3zets and the Met Assets Value (MAY) of custodian's statement and related
the Fund, we have considered the existence reconclliations and valuations on such
| and valuation of such bank balances and investments in accordance with the accounting

Iwestments as & key audit mather. pollcy of the Fund as mentioned in note 4.,

- we evaluated the appropriateness of the
classification of the investments in accordance
with the requirements of IFRS & and the
valuations In accordance with the requirements
of Norn-Banking Finance Companlies and Motified
Entities Reguiations, 2008 (the Regulations).

- Wa assessed the Fund's compliance with the
requirements of the Regulations in relation to
the concentration of investments and exposure
limits prescribed in such Regulations and the
applicability of disclosures in this regard.

- We also evaluated the adequacy of the oversall
digciosures in the financial statements in respect
of the investment portfolic in accordance with
the requirements of the Regulations and
applicable financial reporting standards.

other Information

management is responsible for the other infermation. The other information comprises the information
jnclsded in the Annual Report, but does not Include the financial statements and our auditors’ report
theraon.

our opinion on the financial statements does not cover the other Information and we do not express
any form of azssurance conclusion thereon.

In conmection with our audit of the financlal statements, our responsibility |s to read the other
information and, in doing so, consider whether the other information s materially inconsistent with the
financial skatements or our knowledge obtained In the audit or otherwise appears to be mater|ally
misstated, If, based on the work we have performed, we conclude that there 13 a material

misstatement of this other information, we are required to report that fact. We have nothing to report
in this regard.

Responsibiiities of Management and Board of Directors for the Financial Statements

Management (s responsible for the preparation and fair presentation of the financial statements in
aceardance with accounting and reporting standards as applicable In Pakistan, and for such internal
control 85 Management determines Is necessary Lo aenabie the preparation of financial statements thal
are fres from material misstatement, whether due to fraud or erros,

in preparing the financial statemaents, Management Is responsible for assessing the Fund's ablity to
continue 8s a going concern, disclosing, as applicable, matiers ralated to going concern and using the

golng concern basks of accounting unless Management efther Intends to liguldate the Fund or to cease
operations, or has no realistic ‘altematlw but to do so.
Ty

& marime frm gl Crrml 6 Poeeg ELELE) LPTTIES
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The Board of Directors are responsibie for overseaing the Fund's financial reporting process.
Auditor's Responsibilities for the Audit of the Financlal Statements

Qur objectives are to ocbtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether dus to fraud or error, and to issue an auditor's report
that includes our opinlon. Reasonable sassurance IS a hgh level of assurance, but is not a guarantes
that an audit conducted In accordance with 154As as applicable in Pakistan will always detect a material
misstatement when It exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to Influence the economic
decizions of users taken on the basis of these financial statements.

As part of an audit in accordance with I5As as applicable In Pakistan, we exercise professional
judgment and maintain professional skepticlsm throughout the audit. We also:

= ldentity and assess the risks of material misstatement of the financlal statements, whether due
ta fraud or error, design and parform audit procedures responsive to those risks. and obtain
audit evidence that 15 sufficient and appropriate to provide a basis for our opinion. The risk of
nok detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, iIntentional emissions, misrepresentations,
or the override of internal contral.

Obtakn an understanding of Internal control relevant to the audit in order to design audit
procedures that are appropriate In the circumstances, but not for the purpose of expressing an
opinien on the effectiveness of the Fund's internal contral.

Evaluate the appropriateness of accounting policies used and the reasonablaness of
accounting estimates and related disclosures made by managemant.

- Conclude on the appropriateness of management’s use of the going concern basis of
sccounting and, based on the audit evidence obtained. whether a material uncertainty exists
related to events or conditlons that may cast significant doubt on the Fund's ability to continue
&% & going concern. |f we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the flnanclal statements or, if
such disclosures are inadeguate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Fund to cease to continue as a going concenm.

- Evaluste the overall presentation, structure and content of the financial statements, Including
the disclosures, and whether the financial statements represent the underlyling transactions
and events In a manner that achieves fair presentation.

We communicate with the Board of Directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
contral that we identity durlng our aodit.

We also provide the Board of Directors with a statement that we have complied with relevant ethical

reguirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our Independence, and where applicable, related

Eiemﬂrd‘i:.‘

& remrmam Sarm o Bl B Sinerj Gl Lastni
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From the matters communicated with the Board of Directors, we determine thaose matters that were of
maost significance in the audit of the financlal statements of the current period and are therefore the
key audit mattars. We describe these matters in our auditor's report unless law or reguiation precludes
public disclosure about the matter or when, in extremely rare circumstances, we detarmine that a
matter should not be communicated in our report because the adverse consequences of doing 5o
would reasonably be expected to outweigh the public Interast benefits of such communication.

Report on Other Legal and Regulatory Requirements

In gur opinlon, the financial statements have been prepared in accordance with the relevant provisions
af the Mon-Banking Finance Companies (Establishment and Regulation) Rules, 2003 and the Non=
Banking Finance Companies and Notified Entities Regulation, 2008.

The engagement partner on the audit resulting In this (ndependent auditor’s report s Shalkh Ahmed
Salman,

{:?’Ln 1 Fiss:

Chartered Accountants
Date: 22 September 2023
Piace: Karachil

UDIN Murmber: AR202310076pnZWDEL2G

L e e P Fonl b ey Skl LT
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STATEMENT OF ASSETS AND LIABILITIES
AS AT JUNE 30, 2023

June 30, June 30,
2023 2022
Note  --------- (Rupees in '000) ----------

ASSETS
Balances with banks 5 304,260 329,797
Investments 6 4,574,203 8,600,491
Receivable against sale of investments 90,141 148,458
Dividend and markup receivables 7 5,129 5,318
Advances, deposits and other receivables 8 18,294 18,409
Total assets 4,992,027 9,102,473
LIABILITIES
Payable to the Management Company 9 27,228 48,463
Payable to the Trustee 10 556 920
Payable to the Securities and Exchange Commission of Pakistan 11 1,396 2,231
Payable against purchase of investments 70,351 100,314
Accrued expenses and other liabilities 12 71,383 74,827
Payable against redemption of units 386 386
Total liabilities 171,300 227,141
NET ASSETS 4,820,727 8,875,332
UNIT HOLDERS’ FUND (AS PER STATEMENT ATTACHED) 4,820,727 8,875,332
Contingencies and Commitments 13

-------- (Number of units) --------
NUMBER OF UNITS IN ISSUE 57,207,222 102,600,400

-------------- (Rupees) --=----=-=----
NET ASSET VALUE PER UNIT 84.2678 86.5039

The annexed notes 1 to 23 form an integral part of these financial statements.

For MCB-Arif Habib Savings and Investments Limited
(the Management Company)

-

Chief Executive Officer Chief Financial Officer Director
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INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2023

June 30, June 30,
2023 2022
Note  -===----- (Rupees in '000) ---------

INCOME
Financial income on:

- Government securities - Market Treasury Bills 3,677 279

- Bank balances 44,342 34,500
Dividend income 536,451 676,789
Loss on sale of investments - net (159,784) (789,772)
Unrealised loss on re-measurement of investments

classified as at fair value through profit or loss - net 6.1 (422,659) (1,383,402)
Other income 344 156
Total Income / (loss) 2,371 (1,461,450)
EXPENSES
Remuneration of the Management Company 9.1 139,616 220,935
Sindh Sales Tax on remuneration of the Management Company 9.2 18,150 28,722
Remuneration of the Trustee 10.1 7,981 12,155
Sindh Sales Tax on remuneration of the Trustee 10.2 1,037 1,580
Annual fee of the Securities and Exchange Commission of Pakistan 11 1,396 2,231
Allocated expenses 9.3 6,981 11,154
Selling and marketing expenses 9.4 90,750 145,009
Auditors' remuneration 14 1,300 1,120
Securities transaction cost 30,699 48,973
Settlement and bank charges 2,454 4,079
Legal and professional charges 174 52
Fees and subscriptions 28 28
Other charges 40 39
Total expenses 300,606 476,077
Net loss for the year from operations (298,235) (1,937,527)
Reversal of Provision for Sindh Workers' Welfare Fund (SWWF) - 120,605
Net loss for the year before taxation (298,235) (1,816,922)
Taxation 15 - -
Net loss for the year after taxation (298,235) (1,816,922)

Allocation of net income for the period

Net loss for the year after taxation - -
(Loss) / income already paid on units redeemed - -

Accounting income available for distribution

- relating to capital gains - -
- excluding capital gains - -

The annexed notes 1 to 23 form an integral part of these financial statements.

For MCB-Arif Habib Savings and Investments Limited
(the Management Company)

-

Ll o

Chief Executive Officer Chief Financial Officer Director
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STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2023

June 30, June 30,
2023 2022
---------- (Rupees in '000) ----------

Net loss for the year after taxation (298,235) (1,816,922)

Other comprehensive
income for the year -

Total comprehensive loss for the year (298,235) (1,816,922)

The annexed notes 1 to 23 form an integral part of these financial statements.

For MCB-Arif Habib Savings and Investments Limited
(the Management Company)

Ll s ]

Chief Executive Officer Chief Financial Officer Director
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STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS
FOR THE YEAR ENDED JUNE 30, 2023

June 30, 2023 June 30, 2022
Capital Undistributed Capital Undistributed
value income / (loss) Total value income / (loss) Total
(Rupees in '000)
Net assets at the beginning of the year 5,460,672 3,414,660 8,875,332 7,165,600 5,231,582 12,397,182
Issuance of 16,684,967 (2022: 49,113,002) units:
- Capital value (at net asset value per unit at the
beginning of the year) at Rs. 86.5039 1,443,322 - 1,443,322 5,089,551 - 5,089,551
- Element of loss (33,229) - (33,229) (231,312) - (231,312)
1,410,093 - 1,410,093 4,858,239 - 4,858,239
Redemption of 62,078,145 (2022: 66,142,580) units:
- Capital value (at net asset value per unit at the
beginning of the year) at Rs. 86.5039 5,370,002 - 5,370,002 6,854,316 - 6,854,316
- Element of loss (203,539) - (203,539) (291,149) - (291,149)
5,166,463 - 5,166,463 6,563,167 - 6,563,167
Total comprehensive loss for the year - (298,235) (298,235) - (1,816,922) (1,816,922)
Distributions during the year - - - - - -
Net loss for the year less distribution - (298,235) (298,235) - (1,816,922) (1,816,922)
Net assets as at the end of the year 1,704,302 3,116,425 4,820,727 _ 5460,672 3,414,660 8,875,332
Undistributed income / (loss)
brought forward comprising of:
- Realised 4,798,062 4,508,639
- Unrealised (1,383,402) 722,943
3,414,660 5,231,582
Accounting income available for distribution:
- Relating to capital gains - -
- Excluding capital gains - -
Net loss for the year after taxation (298,235) (1,816,922)
Distribution during the year - -
Undistributed income carried forward 3,116,425 3,414,660
Undistributed income / (loss) carried forward:
- Realised 3,539,084 4,798,062
- Unrealised (422,659) (1,383,402)
3,116,425 3,414,660
(Rupees) (Rupees)
Net assets value per unit at beginning of the year 86.5039 103.6294
Net assets value per unit at end of the year 84.2678 86.5039

The annexed notes 1 to 23 form an integral part of these financial statements.

For MCB-Arif Habib Savings and Investments Limited
(the Management Company)

-

Haagp oskleg

Chief Executive Officer Chief Financial Officer Director
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CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2023

CASH FLOWS FROM OPERATING ACTIVITIES
Net loss income for the year before taxation

Adjustments for non cash and other items:

Financial income

Dividend income

Unrealised loss gain on re-measurement of investments
classified as at fair value through profit or loss - net

Loss gain on sale of investments - net

Reversal of Provision for Sindh Workers' Welfare Fund (SWWF)

Decrease in assets

Investments - net

Receivable against sale of investments
Advances, deposits and receivables

Decrease in liabilities

Payable to the Management Company

Payable to the Trustee

Payable to the Securities and Exchange Commission of Pakistan
Payable against purchase of investments

Accrued expenses and other liabilities

Payable against redemption of units

Dividend received
Financial income received
Net cash generated from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Amount received on issuance of units

Amount paid on redemption of units

Net cash outflow from financing activities

Net (decrease) / increase in cash and cash
equivalents during the year

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

The annexed notes 1 to 23 form an integral part of these financial statements.

6.1

June 30, June 30,
2023 2022
------- (Rupees in '000) -------
(298,235) (1,816,922)
(48,019) (34,779)
(536,451) (676,789)
422,659 1,383,402
159,784 789,772
- (120,605)
(300,262) (475,921)
3,443,845 1,282,531
58,317 351,401
115 56,114
3,502,277 1,690,046
(21,235) (15,154)
(364) (338)
(835) (55)
(29,963) (76,176)
(3,443) (7,334)
- (68,754)
(55,840) (167,811)
537,834 690,983
46,824 32,096
3,730,833 1,769,393
1,410,093 4,858,239
(5,166,463) (6,563,167)
(3,756,370) (1,704,928)
(25,537) 64,465
329,797 265,332
304,260 329,797

For MCB-Arif Habib Savings and Investments Limited

(the Management Company)

-

Chief Executive Officer

Chief Financial Officer

Haagp oskleg

Director
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

1.

LEGAL STATUS AND NATURE OF BUSINESS

1.1

1.2

1.3

1.4

1.5

MCB Pakistan Stock Market Fund (the Fund) was established under a Trust Deed executed between Arif
Habib Investments Limited (now MCB-Arif Habib Savings and Investments Limited) as "Management
Company" and Central Depository Company of Pakistan Limited (CDC) as Trustee. The Trust Deed was
executed on October 23, 2001 and was approved by the Securities and Exchange Commission of
Pakistan (SECP) on February 28, 2002 in accordance with the Asset Management Companies Rules,
1995 (AMC Rules) repealed by Non-Banking Finance Companies (Establishment and Regulation) Rules,
2003 (NBFC Rules). The Trust Act, 1882 has been repealed due to the promulgation of Provincial Trust
Act namely “Sindh Trusts Act, 2020” (the Sindh Trust Act) as empowered under the Eighteenth
Amendment to the Constitution of Pakistan. The Fund is required to be registered under the Sindh Trust
Act. Accordingly, on August 12, 2021 the above-mentioned Trust Deed has been registered under the
Sindh Trust Act.

The Management Company of the Fund has been licensed to act as an Asset Management Company
under the Non Baking Finance Companies (Establishment and Regulations) Rules 2003 through a
certificate of registration issued by the SECP. The registered office of the Management Company is
located at 2nd Floor, Adamjee House, I.I. Chundrigar Road, Karachi, Pakistan.

On April 18, 2023, MCB Bank Limited (MCB) has acquired 21,664,167 (30.09%) shares of MCB Arif
Habib Savings & Investment Limited (MCB-AH) from Arif Habib Corporation Limited (AHCL). By virtue of
this transaction MCB Bank Limited’s shareholding in MCB-AH has increased from 36,956,768 (51.33%)
shares to 58,620,935 (81.42%) and AHCL no longer holds any shares in MCB-AH. The Board of
Directors of the Management Company has passed a resolution in 188th BOD meeting held on May 2,
2023 for the change of name of the Management Company from "MCB-Arif Habib Savings and
Investment Limited" to "MCB Investment Management Limited". The Securities and Exchange
Commission of Pakistan has also given approval on the Memorandum of Association regarding the
Change of Name. The Change of Name of the Management Company has also been approved in the
Extra Ordinary General Meeting (EOGM) held on July, 07, 2023 by the Share Holders representing
89.01% Shareholding. After the conclusion of EOGM, the Management Company has applied to the
registrar for the alteration in Memorandum and Article of Association and performing all the legal
formalities incidental thereto.

The Fund has been categorised as equity scheme and offers units for public subscription on a continuous
basis. The units of the Fund are transferable and can also be redeemed by surrendering them to the
Fund. The units are listed on the Pakistan Stock Exchange. The Fund primarily invests in listed equity
securities. However, it also invests in cash instruments and treasury bills not exceeding 90 days in
maturities.

The Pakistan Credit Rating Agency (PACRA) Limited has assigned Management quality rating of 'AM1’
dated October 06, 2022 to the Management Company.

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited
(CDC) as the Trustee of the Fund. The duration of the Fund is perpetual. However, SECP or the
Management Company may wind it up on the occurrence of certain events as specified in the offering
document of the Fund.

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. Such standards comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017 (the Act);

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the
repealed Companies Ordinance, 1984; and
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

- Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules), Non-
Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations)
and requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed
Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and requirements of the Trust Deed
differ from the IFRS Standards, the provisions of and directives issued under the Companies Act, 2017, part
VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and requirements
of the Trust Deed have been followed.

3. BASIS OF PREPARATION
3.1 Accounting convention

These financial statements have been prepared under the historical cost convention except for
investments which are measured at fair value.

3.2 Critical accounting estimates and judgments

The preparation of financial statements requires management to make judgments, estimates and
assumptions that affect the application of policies and reported amounts of assets, liabilities, income and
expenses. The estimates and associated assumptions are based on historical experience and various
other factors that are believed to be reasonable under the circumstances, the result of which form the
basis of making judgments about carrying values of assets and liabilities. The estimates and underlying
assumptions are reviewed on an ongoing basis.

3.3 Functional and presentation currency

These financial statements are presented in Pakistani Rupee which is the Fund's functional and
presentation currency.

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

4.1 Initial application of standards, amendments and improvements to the approved accounting and
reporting standards

The accounting policies adopted in the preparation of these financial statements are consistent with those
of the previous financial year except as described below:

Amendments and improvements to the approved accounting and reporting standards that became
effective during the year

The Fund has adopted the following amendments and improvements to the approved accounting and
reporting standards which became effective for the current year:

Amendments to approved accounting standards

IFRS 3 Reference to the Conceptual Framework (Amendments)
IAS 16 Property, Plant and Equipment: Proceeds before Intended Use (Amendments)
IAS 37 Onerous Contracts — Costs of Fulfilling a Contract (Amendments)

Improvements to Accounting Standards Issued by the IASB (2018-2020 cycle)

IFRS 9 Fees in the '10 percent' test for the derecognition of financial liabilities
IFRS 16 Leases: Lease incentives
IAS 41 Agriculture - Taxation in fair value measurement

The adoption of the above amendments and improvements to the approved accounting and reporting
standards did not have any material effect on these financial statements.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

4.2

4.3

4.4
4.41

Standards, interpretations and amendments to approved accounting standards that are not yet
effective

The following standards, amendments of IFRSs and improvements to accounting standards as applicable
in Pakistan would be effective from the dates mentioned below against the respective standards,
amendments or improvements:

Effective date (annual periods
Standard or Interpretation beginning on or after)

Definition of Accounting Estimates - Amendments to IAS 8 January 01, 2023

Disclosure of Accounting Policies - Amendments to IAS 1 and IFRS
Practice Statement 2 January 01, 2023

Deferred Tax related to Assets and Liabilities arising from a Single
Transaction — Amendments to IAS 12 January 01, 2023

International Tax Reform — Pillar Two Model Rules -
Amendments to IAS 12 January 01, 2023

Classification of liabilities as current or non-current and
Non-current Liabilities with Covenants - Amendment to |IAS 1 January 01, 2024

Lease Liability in a Sale and Leaseback -
Amendments to IFRS 16 January 01, 2024

Disclosures: Supplier Finance Arrangements -
Amendments to IAS 7 and IFRS 7 January 01, 2024

Sale or Contribution of Assets between an Investor and its Associate
or Joint Venture - Amendment to IFRS 10 and IAS 28 Not yet finalized

Further, following new standards have been issued by IASB which are yet to be notified by the SECP for
the purpose of applicability in Pakistan.

IASB Effective date
(annual periods
beginning on or after)

IFRS 1 - First-time Adoption of International Financial Reporting Standards January 01, 2009
IFRS 17 — Insurance Contracts January 01, 2023

The Fund expects that above standards, amendments and improvements to approved accounting
standards will not have any material impact on the Fund's financial statements in the period of initial
application.

Cash and cash equivalents

Cash and cash equivalents comprise of bank balances and short term highly liquid investments with
original maturity of three months or less, are readily convertible to known amounts of cash, are subject to
an insignificant risk of changes in value, and are held for the purpose of meeting short term cash
commitments rather than for investments and other purposes.

Investments
Classification
Business model assessment

The Fund determines its business model at the level that best reflects how it manages groups of financial
assets to achieve its business objective.

The Fund's business model is not assessed on an instrument-by-instrument basis, but at a higher level of
aggregated portfolios and is based on observable factors such as:
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- The objectives for the portfolio, in particular, whether management's strategy focuses on earning
contractual revenue, maintaining a particular interest rate profile, matching the duration of the
financial assets to the duration of the liabilities that are funding those assets or realizing cash flows
through the sale of the assets;

- How the performance of the business model and the financial assets held within that business model
are evaluated and reported to the entity's key management personnel;

- The risks that affect the performance of the business model (and the financial assets held within that
business model) and, in particular, the way those risks are managed; and

- How managers of the business are compensated (for example, whether the compensation is based
on the fair value of the assets managed or on the contractual cash flows collected).

The business model assessment is based on reasonably expected scenarios without taking 'worst case’
or 'stress case’ scenarios into account. If cash flows after initial recognition are realised in a way that is
different from the Fund's original expectations, the Fund does not change the classification of the
remaining financial assets held in that business model, but incorporates such information when assessing
newly originated or newly purchased financial assets going forward.

Assessments whether contractual cash flows are solely payments of principal and interest (SPPI)

As a second step of its classification process the Fund assesses the contractual terms of financial to
identify whether they meet the SPPI test.

‘Principal’ for the purpose of this test is defined as the fair value of the financial asset at initial recognition
and may change over the life of the financial asset (for example, if there are repayments of principal or
amortisation of the premium / discount).

The most significant elements of interest within a lending arrangement are typically the consideration for
the time value of money and credit risk. To make the SPPI assessment, the Fund applies judgement and
considers relevant factors such as the currency in which the financial asset is denominated, and the
period for which the interest rate is set.

In contrast, contractual terms that introduce a more de minimis exposure to risks or volatility in the
contractual cash flows that are unrelated to a basic lending arrangement do not give rise to contractual
cash flows that are solely payments of principal and interest on the amount outstanding. In such cases,
the financial asset is required to be measured at FVTPL.

Equity instruments
An equity instrument held for trading purposes is classified as measured at FVTPL.
Initial Measurement

Investments are initially measured at their fair value except in the case of financial assets recorded at
FVTPL, transaction costs are added to, or subtracted from, this amount.

Subsequent Measurement
Financial assets at fair value through profit or loss

Financial assets at FVTPL are recorded in the statement of financial position at fair value. Changes in fair
value are recorded in profit and loss. Dividend income from equity instruments measured at FVTPL is
recorded in profit or loss when the right to the payment has been established.

Impairment of financial assets

In relation to the impairment of financial assets, IFRS 9 requires an expected credit loss model, as
opposed to an incurred credit loss model under IAS 39. The expected credit loss model requires an entity
to account for expected credit losses and changes in those expected credit losses at each reporting date
to reflect changes in credit risk since initial recognition. In other words, it is no longer necessary for a
credit event to have occurred before credit losses are recognized.
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4.5

4.6

4.7

4.8

4.9

However, SECP through its SCD/AMCW/RS/MUFAP/2017-148 dated November 21, 2017 have deferred
the applicability of above impairment requirements in relation to debt securities for mutual funds and
accordingly, basis defined in Circular No. 33 of 2012 dated, October 24, 2012 will be followed.

Derecognition

Financial assets are derecognised when the rights to receive cash flows from the investments have
expired or the Fund has transferred substantially all risks and rewards of ownership.

Financial liabilities

All financial liabilities are recognised at the time when the Fund becomes a party to the contractual
provisions of the instrument. These are initially recognised at fair value and subsequently stated at
amortised cost.

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or
expired.

Offsetting of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the statement of
assets and liabilities when there is a legally enforceable right to set off the recognised amounts and there
is an intention to settle on a net basis, or to realise the assets and settle the liabilities simultaneously.

Provisions

Provisions are recognised when the Fund has a present, legal or constructive, obligation as a result of
past events, it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate of the amount of the obligation can be made. Provisions, if
any, are regularly reviewed and adjusted to reflect the current best estimate.

Taxation

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to
the Income Tax Ordinance, 2001 subject to the condition that not less than ninety percent of its
accounting income for the year, as reduced by capital gains, whether realised or unrealised, is distributed
to the unit holders as cash dividend.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of
the Second Schedule to the Income Tax Ordinance, 2001.

Dividend distribution and appropriations

Dividend distributions and appropriations are recorded in the period in which these are approved by the
Board of Directors of the Management Company. Based on Mutual Funds Association of Pakistan's
(MUFAP) guidelines duly consented by the SECP, distribution for the year also includes portion of income
already paid on units redeemed during the year.

Regulation 63 of the NBFC Regulations requires the Fund to distribute 90% of the net accounting income
other than capital gains to the unit holders.

Distributions declared subsequent to the year end reporting date are considered as non-adjusting events
and are recognised in the financial statements of the period in which such distributions are declared and
approved by the Board of Directors of the Management Company.

Issue and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the
applications received by the distributors during business hours on that date. The offer price represents
the net asset value per unit as of the close of the business day plus the allowable sales load and any
provision for duties and charges, if applicable. The sales load is payable to investment facilitators,
distributors and the Management Company.
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Units redeemed are recorded at the redemption price, applicable to units for which the distributors receive
redemption applications during business hours of that day. The redemption price represents the net asset
value per unit as of the close of the business day less any back-end load, any duties, taxes, and charges
on redemption, if applicable.

4.12 Net asset value per unit

The Net Asset Value (NAV) per unit, as disclosed in the statement of assets and liabilities, is calculated
by dividing the net assets of the Fund by the number of units in circulation at the year end.

4.13 Revenue recognition

- Gain or loss on sale of investment is accounted for in the income statement in the period in which it
arises.

- Unrealised gain / (loss) arising on revaluation of investments classified as 'at fair value through profit
or loss' is included in the income statement in the period in which it arises.

- Dividend income is recognised when the right to receive the dividend is established.

- Profit / mark-up on bank balances and government securities is recognised on an effective interest
rate method.

4.14 Expenses

All expenses chargeable to the Fund including remuneration of the Management Company, Trustee fee
and annual fee of the SECP are recognised in the Income Statement on an accrual basis.

4.15 Earnings / (loss) per unit

Earnings / (Loss) per unit (EPU) has not been disclosed as in the opinion of the management,
determination of weighted average units for calculating EPU is not practicable.

June 30, June 30,
2023 2022
Note @~ = --—---- (Rupees in '000) ------
BALANCES WITH BANKS
In current accounts 51 27,596 24,794
In savings accounts 5.2 276,664 305,003
304,260 329,797

5.1 These include a balance of Rs.18.150 million (2022: Rs.15.348 million) maintained with MCB Bank
Limited, a related party.

5.2 These carry profits at the rates ranging from 12.25% to 19.50% (2022: 5.50% to 17.05%) per annum and
include Rs.216.352 (2022: Rs.231.477) million maintained with MCB Bank Limited, a related party which
carries profit at the rate of 12.25% - 19.50% (2022: 5.50% - 12.25%) per annum.

June 30, June 30,
2023 2022
Note @~ -—-——-- (Rupees in '000) ------
INVESTMENTS
At fair value through profit or loss
Listed equity securities 6.1 4,574,203 8,600,490
Government securities - Market Treasury Bills 6.2 - -
4,574,203 8,600,490
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6.1 Listed equity securities - at fair value through profit or loss

No. of shares as at June 30, 2023
Bonus / Market Market value | % of paid-up
Purchased | right issue value as at as a % of net | capital of the
As at July during the | during the Sold during the | As at June Carrying June 30, Unrealised | assets of the investee
Name of the investee company Symbol 01, 2022 year year year 30, 2023 Value 2023 gain / (loss) Fund company
Rupees in '000 feeeeeeeeeeeeeee [ =

Shares of listed companies - fully paid ordinary shares of Rs.10 each unless stated otherwise

Automobile assembler

Honda Atlas Cars (Pakistan) Limited HCAR 55,100 140,000 - 195,100 - - - - - -
Indus Motor Company Limited INDU - 42,300 - 42,300 - - - - - -
Pak Suzuki Motor Company Limited PSMC 25,373 40,000 - 65,373 - - - - - -
parts and ies
Agriauto Industries Limited* AGIL 154,600 23,000 34,900 25,630 186,870 19,022 11,595 (7,427) 0.24% 0.03%
Atlas Battery Limited ATBA 13,000 9,800 3,250 4,187 21,863 3,148 4,469 1,321 0.09% 0.01%
Ghandhara Tyre & Rubber Company Limited GTYR 1,129,500 100,000 - 372,895 856,605 29,329 17,483 (11,846) 0.36% 0.01%
Thal Limited* THALL 370,400 22,000 - 243,500 148,900 39,017 24,122 (14,895) 0.50% 0.03%
1,214,238 90,516 57,669 (32,847) 1.19% 0.09%
Cable and electrical goods
Pak Elektron Limited PAEL 6,000,000 2,525,000 - 7,225,000 1,300,000 21,020 11,765 (9,255) 0.24% 0.00%
1,300,000 21,020 11,765 (9,255) 0.24% 0.00%
Cement
Bestway Cement Limited BWCL 621,500 52,200 - 673,700 - - - - - -
Cherat Cement Company Limited CHCC 1,035,187 1,388,094 - 2,077,053 346,228 34,381 41,644 7,263 0.86% 0.02%
D.G. Khan Cement Company Limited DGKC 4,048,278 3,054,659 - 5,677,437 1,425,500 69,086 73,128 4,042 1.52% 0.02%
Fauji Cement Company Limited FCCL 34,351,000 19,386,500 5,055,250 20,039,590 38,753,160 489,065 455,737 (33,328) 9.45% 0.02%
Gharibwal Cement Limited GwWLC 104,000 - - 6,335 97,665 1,904 1,514 (390) 0.03% 0.00%
Kohat Cement Company Limited KOHC 820,870 438,466 - 1,259,336 - - - - - -
Lucky Cement Limited LUCK 795,392 692,363 - 1,032,755 455,000 199,275 237,551 38,276 4.93% 0.08%
Maple Leaf Cement Factory Limited MLCF 6,848,546 22,377,987 - 18,132,008 11,094,525 270,701 314,308 43,607 6.52% 0.03%
Pioneer Cement Limited PIOC - 1,630,000 - 1,630,000 - - - - - -
52,172,078 1,064,412 1,123,882 59,470 23.31% 0.16%
Chemicals
Archroma Pakistan Limited ARPL 32,250 59,350 - 9,113 82,487 39,857 38,769 (1,088) 0.80% 0.11%
Dynea Pakistan Limited DYNO 24,700 97,600 - 84,700 37,600 3,781 4,738 957 0.10% 0.03%
Nimir Resins Limited NRSL 860,000 126,500 - 986,500 - - - - - -
120,087 43,638 43,507 (131) 0.90% 0.14%
Commercial banks
Allied Bank Limited ABL - 200,000 - 200,000 - - - - - -
Bank Alfalah Limited BAFL 7,227,192 8,376,921 - 11,584,317 4,019,796 127,152 122,363 (4,789) 2.54% 0.01%
Bank AL Habib Limited BAHL 153,091 2,742,016 - 2,155,107 740,000 36,127 31,983 (4,144) 0.66% 0.00%
Banklslami Pakistan Limited BIPL 5,845,000 5,678,000 - 11,523,000 - - - - - -
Faysal Bank Limited FABL 8,554,000 1,256,703 - 9,810,703 - - - - - -
Habib Bank Limited HBL 5,059,261 5,799,358 - 8,838,619 2,020,000 154,861 147,925 (6,936) 3.07% 0.01%
Habib Metropolitan Bank Limited HMB 3,163,500 2,723,000 - 3,111,449 2,775,051 97,267 83,862 (13,405) 1.74% 0.01%
MCB Bank Limited MCB 42,500 136,429 - 178,929 - - - - - -
Meezan Bank Limited MEBL 6,218,543 2,591,318 599,256 7,399,285 2,009,832 202,879 173,589 (29,290) 3.60% 0.01%
United Bank Limited UBL 3,773,488 1,612,454 - 3,439,775 1,946,167 220,783 228,752 7,969 4.75% 0.02%
13,510,846 839,069 788,474 (50,595) 16.36% 0.06%
Engineering
Agha Steel Ind. Ltd. AGHA 937,000 438,500 - 1,375,500 - - - - - -
Aisha Steel Mills Limited ASL 4,687,030 3,111,316 - 2,308,779 5,489,567 61,224 29,644 (31,580) 0.61% 0.00%
Amreli Steels Limited ASTL 3,952,500 50,000 - 4,002,500 - - - - - -
International Industries Limited INIL 500,000 - - 500,000 - - - - - -
International Steels Limited ISL 328,836 2,082,096 - 2,110,932 300,000 14,321 12,159 (2,162) 0.25% 0.00%
Mughal Iron & Steel Industries Limited MUGHAL 1,112,255 2,430,981 - 1,857,127 1,686,109 93,485 81,675 (11,810) 1.69% 0.02%
7,475,676 169,030 123,478 (45,552) 2.55% 0.03%
Fertilizer
Engro Corporation Limited ENGRO 444,000 1,464,571 - 1,463,470 445,101 116,974 115,677 (1,297) 2.40% 0.02%
Engro Fertilizers Limited EFERT 2,666,848 719,217 - 2,560,147 825,918 71,527 68,163 (3,364) 1.41% 0.01%
Fauiji Fertilizer Bin Qasim Limited FFBL 7,802,500 10,329,000 - 4,102,476 _ 14,029,024 199,755 165,262 (34,493) 3.43% 0.01%
15,300,043 388,256 349,102 (39,154) 7.24% 0.04%
Food and personal care products
At-Tahur Limited PREMA 1,490,000 1,221,500 236,150 460,736 2,486,914 45,090 40,935 (4,155) 0.85% 0.02%
Murree Brewery Company Limited MUREB 187,450 - - 26,689 160,761 65,107 46,621 (18,486) 0.97% 0.17%
National Foods Limited NATF - 1,888,900 - 710,900 1,178,000 104,734 115,915 11,181 2.40% 0.05%
Nestle Pakistan Limited NESTLE 833 - - 833 - - - - - -
The Organic Meat Company Limited TOMCL 2,600,000 1,340,500 280,848 3,840,830 380,518 7,572 7,907 335 0.16% 0.01%
4,206,193 222,503 211,378 (11,125) 4.38% 0.24%
Glass and ceramics
Shabbir Tiles & Ceramics Limited* STCL 1,917,500 2,106,000 - 339,592 3,683,908 53,387 30,650 (22,737) 0.64% 0.01%
Tariq Glass Industries Limited TGL 700,000 125,863 - 800,000 25,863 1,850 1,761 (89) 0.04% 0.00%
3,709,771 55,237 32,411 (22,826) 0.68% 0.01%
Insurance
Adamjee Life Assurance Company Limited ALIFE 375,104 5,000 - 279,000 101,104 2,276 1,394 (882) 0.03% 0.00%
IGI Holdings Limited IGIHL - 71,100 - 45,000 26,100 2,401 2,193 (208) 0.05% 0.00%
Jubilee Life Insurance Company Limited JLICL 170,800 1,000 - 171,800 - - - - - -
127,204 4,677 3,587 (1,090) 0.08% 0.00%
Leather and tanneries
Bata Pakistan Limited BATA 26,200 800 - 17,275 9,725 22,689 17,352 (5,337) 0.36% 0.23%
Service Industries Limited SRVI - 29,100 - 29,100 - - - - - -
9,725 22,689 17,352 (5,337) 0.36% 0.23%
Miscellaneous
Shifa International Hospitals Limited SHFA 1,412,960 326,500 - 301,368 1,438,092 243,658 176,152 (67,506) 3.65% 0.28%
Synthetic Products Enterprises Limited SPEL 1,358,000 1,150,500 - 469,383 2,039,117 25,306 21,207 (4,099) 0.44% 0.01%
3,477,209 268,964 197,359 (71,605) 4.09% 0.29%
Qil and gas exploration companies
Mari Petroleum Company Limited MARI 375,133 79,471 - 308,920 145,684 238,482 220,659 (17,823) 4.58% 0.17%
Oil & Gas Development Company Limited OGDC 1,885,297 5,955,000 - 6,928,632 911,665 80,848 71,110 (9,738) 1.48% 0.00%
Pakistan Oilfields Limited POL 244,199 223,867 - 423,066 45,000 18,066 18,080 14 0.38% 0.01%
Pakistan Petroleum Limited PPL 1,557,050 3,924,430 - 5,481,480 - - - - - -
1,102,349 337,396 309,849 (27,547) 6.44% 0.17%
0Oil and gas marketing companies
Attock Petroleum Limited APL 50,000 - - 50,000 - - - - - -
Hi-Tech Lubricants Limited HTL 947,000 2,575,500 - 2,205,877 1,316,623 50,517 27,952 (22,565) 0.58% 0.02%
Pakistan State Oil Company Limited PSO - 250,000 - 244,105 5,895 665 654 1) 0.01% 0.0
Shell Pakistan Limited SHEL - 318,900 - 318,900 - - - - - -
Sui Northern Gas Pipelines Limited SNGP - 602,150 - 602,150 - - - - - -
1,322,518 51,182 28,606 (22,576) 0.59% 0.02%
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No. of shares as at June 30, 2023
Bonus / Market Market value | % of paid-up
Purchased | right issue value as at as a % of net | capital of the
As at July during the | during the | Sold during the | As at June Carrying June 30, Unrealised | assets of the investee
Name of the investee company Symbol 01, 2022 year year year 30, 2023 Value 2023 gain / (loss) Fund company
Rupees in 00 (%)
Shares of listed companies - fully paid ordinary shares of Rs.10 each unless stated otherwise
Paper and board
Century Paper & Board Mills Limited CEPB 713,500 400,000 187,590 1,096,500 204,590 4,779 5,778 999 0.12% 0.00%
Cherat Packaging Limited CPPL 44,600 - 3,573 48,170 3 - - - - -
Packages Limited PKGS 576,700 53,100 - 362,784 267,016 106,478 103,853 (2,625) 2.15% 0.12%
Security Papers Limited SEPL 591,200 155,700 - 122,899 624,001 71,180 58,032 (13,148) 1.20% 0.10%
1,095,610 182,437 167,663 (14,774) 3.47% 0.22%
Pharmaceuticals
Abbott Laboratories (Pakistan) Limited ABOT - 49,700 - 35,000 14,700 5,883 5,439 (444) 0.11% 0.01%
AGP Limited AGP 729,182 1,109,452 - 1,332,916 505,718 36,444 28,563 (7,881) 0.59% 0.01%
Citi Pharma Ltd. CPHL 4,500,000 2,744,718 - 4,157,344 3,087,374 93,954 65,885 (28,069) 1.37% 0.03%
Ferozsons Laboratories Limited FEROZ 30,000 281,200 34,220 51,191 294,229 57,790 40,265 (17,525) 0.84% 0.09%
GlaxoSmithKline Pakistan Limited GLAXO - 100,000 - 100,000 - - - - - -
Haleon Pakistan Limited HALEON 340,900 321,700 - 21,662 640,938 121,097 89,821 (31,276) 1.86% 0.08%
Highnoon Laboratories Limited HINOON 19,985 230,050 54,207 60,635 243,607 89,990 81,893 (8,097) 1.70% 0.15%
The Searle Company Limited SEARL 469,317 37,624 - 476,639 30,302 1,485 1,161 (324) 0.02% 0.00%
4,816,868 406,643 313,027 (93,616) 6.49% 0.37%
Power generation and distribution
The Hub Power Company Limited HUBC 841,400 4,081,048 - 2,772,448 2,150,000 141,095 149,597 8,502 3.10% 0.01%
Nishat Chunian Power Limited NCPL - 2,618,132 - 2,618,132 - - - - - -
2,150,000 141,095 149,597 8,502 3.10% 0.01%
Refinery
Attock Refinery Limited ATRL 1,016,000 50,000 - 1,066,000 - - - - - -
y and
Air Link Communication Limited AIRLINK 3,031,000 930,000 - 3,961,000 - - - - - -
Hum Network Limited** HUMNL 6,200,000 12,670,500 1,238,400 7,738,400 12,370,500 72,310 72,243 (67) 1.50% 0.01%
Octopus Digital Limited OCTOPUS 225,000 325,000 - 550,000 - - - - - -
Systems Limited SYs 500,000 75,000 - 268,305 306,695 107,051 123,699 16,648 2.57% 0.04%
TRG Pakistan Limited TRG 250,000 100,000 - 350,000 - - - - - -
12,677,195 179,361 195,942 16,581 4.07% 0.05%
Textile composite
Gul Ahmed Textile Mills Limited GATM 2,948,940 2,588,373 689,808 2,088,272 4,138,849 107,179 73,712 (33,467) 1.53% 0.01%
Interloop Limited ILP 862,686 5,071,179 2,014,932 1,378,412 6,570,385 243,102 231,671 (11,431) 4.81% 0.02%
Kohinoor Textile Mills Limited KTML 1,444,718 591,000 - 957,164 1,078,554 52,750 54,908 2,158 1.14% 0.02%
Nishat Chunian Limited NCL 5,373,058 1,998,849 - 6,948,761 423,146 9,263 8,589 (674) 0.18% 0.00%
Nishat Mills Limited NML 2,477,545 910,960 - 2,583,505 805,000 54,240 45,699 (8,541) 0.95% 0.01%
13,015,934 466,534 414,579 (51,955) 8.61% 0.06%
Textile spinning
Gadoon Textile Mills Limited GADT 29,000 - - 29,000 - - - - - -
- - - - 0.00% 0.00%
Tobacco
Pakistan Tobacco Company Limited PAKT - 53,750 - 5171 48,579 42,203 34,976 (7,227) 0.73% 0.01%
48,579 42,203 34,976 (7,227) 0.73% 0.01%
Transport
Pakistan International Bulk Terminal PIBTL 3,800,000 - - 3,800,000 - - - - - -
- - - - 0.00% 0.00%
Total as at June 30, 2023 4,996,862 4,574,203 (422,659) 94.88% 2.21%
Total as at June 30, 2022 9,983,897 8,600,490 (1,383,399

* These have a face value of Rs.5 per share.
** These have a face value of Rs.1 per share.

6.1.1 Following shares have been pledged with National Clearing Company of Pakistan Limited (NCCPL) security against settlement of the Fund's trades in terms of Circular No. 11 dated October 23, 2007 issued by

SECP:

June 30,
2023

June 30,
2022

--- (Number of shares) ---

June 30,
2023

June 30,
2022

----- (Rupees in '000) -----

Bank Alfalah Limited 1,000,000 - 30,440 -
Fauji Cement Company Limited 10,000,000 - 117,600 -
The Hub Power Company Limited - 750,000 - 51,127
Oil & Gas Development Company Limited - 1,000,000 - 78,670
D.G Khan Cement Company Limited - 2,000,000 - 125,000
11,000,000 3,750,000 148,040 254,797

6.1.2 The Finance Act, 2014 introduced amendments to the Income Tax Ordinance 2001 as a result of which companies were liable to withhold five percent of the bonus shares to be issued. The shares so withheld were
only to be released if the Fund deposits tax equivalent to five percent of the value of the bonus shares issued to the Fund including bonus shares withheld, determined on the basis of day-end price on the first day of
closure of books of the issuing company.

In this regard, a constitutional petition had been filed by Collective Investment Schemes (CISs) through their Trustees in the High Court of Sindh, challenging the applicability of withholding tax provisions on bonus shares
received by CISs. The petition was based on the fact that because CISs are exempt from deduction of income tax under Clause 99 Part | to the Second Schedule of the Income Tax Ordinance 2001, the withholding tax
provision should also not be applicable on bonus shares received by CISs. A stay order had been granted by the Honourable High Court of Sindh in favour of CISs.

During the year ended June 30, 2018, the Supreme Court of Pakistan passed a judgement on June 27, 2018 whereby the suits which are already pending or shall be filed in future must only be continued / entertained on
the condition that a minimum of 50 percent of the tax calculated by the tax authorities is deposited with the authorities. Accordingly, the CISs were required to pay minimum 50% of the tax calculated by the tax authorities
for the case to remain continued. The CISs failed to deposit the minimum 50% of the tax liability and accordingly the stay got vacated automatically during the year ended June 30, 2019. During the year ended June 30,
2020, the CISs had filed a fresh constitutional petition via CP 4653 dated July 11, 2019. In this regard, on July 15, 2019, the Honourable High Court of Sindh had issued notices to the relevant parties and had ordered that
no third party interest on bonus shares issued to the Funds in lieu of their investments be created in the meantime. The matter is still pending adjudication and the Funds have included these shares in their portfolio, as the
management is confident that the decision of the constitutional petition will be in favour of the CISs.

Further, the Finance Act, 2018 effective from July 1, 2018 has omitted Section 236M of Income Tax Ordinance, 2001 requiring every company quoted on stock exchange issuing bonus shares to the shareholders of the
company, to withhold five percent of the bonus shares to be issued. Therefore, bonus shares issued to the Fund during the period were not withheld by the investee companies.

As at June 30, 2023, the bonus shares of the Fund withheld by certain companies at the time of declaration of bonus shares amounted to Rs.2.929 (June 30, 2022: Rs.3.764) million.
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June 30, June 30,
2023 2022
Note ~ ---—--- (Rupees in '000) -------
DIVIDEND AND MARKUP RECEIVABLES
Dividend receivable - 1,383
Markup receivable on bank balances 71 5,129 3,935
5,129 5,318

71 These include a markup receivable of Rs.2.830 million (2022: Rs.3.039 million) maintained with MCB
Bank Limited, a related party

June 30, June 30,
2023 2022
Note ~ ------- (Rupees in '000) -------
ADVANCES, DEPOSITS AND OTHER RECEIVABLES
Advance tax 8.1 8,065 7,708
Receivable from NCCPL
- Security deposits 2,500 2,500
- Deposit against exposure margin 2,716 2,716
Security deposits with CDC 8.2 500 500
Receivable against bonus shares with held 6.1.2 4,035 4,035
Others 478 950
18,294 18,409

8.1 As per clause 47(B) of part IV of the Second Schedule to the Income Tax Ordinance, 2001, payments
made to collective investment schemes (CISs) are exempt from withholding tax under section 151 and
150.The amount of withholding tax deducted on markup on bank deposits has been shown as advance
tax as at 30 June 2023, in the opinion of the management, the amount of tax deducted at source will be
refunded.

8.2 This represents deposit with CDC on account of initial deposit for opening of investor account for
electronic transfer of book-entry securities.

June 30, June 30,
2023 2022
Note  ---—--- (Rupees in '000) -------
PAYABLE TO THE MANAGEMENT COMPANY

Remuneration payable 9.1 8,198 14,623
Sales tax on remuneration payable 9.2 1,066 1,901
Expenses allocated by the Management Company 9.3 410 731
Selling and marketing expense 9.4 17,551 31,187
Sales load payable 3 21
27,228 48,463

9.1 The Management Company has charged remuneration at the rate of 2.00% (2022: 2.00%) of average
annual net assets of the Fund. The remuneration is paid to the Management Company on a monthly
basis in arrears.

9.2 Sales tax on management remuneration has been charged at the rate of 13% (2022: 13%).
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10.

1.

12,

9.3 In accordance with Regulation 60 of the NBFC Regulations, the Management Company is entitled to
charge fees and expenses related to registrar services, accounting, operation and valuation services,
related to a Collective Investment Scheme (CIS) as per SECP vide SRO 639 dated June 20, 2019. The
Management Company has charged allocated expenses to the fund to the extent as it has think
expedient on its discretion subject to not being higher than actual expenses.

9.4 The SECP has allowed the Asset Management Companies to charge selling and marketing expenses
to all categories of open-end mutual funds (except fund of funds). The Management Company has
charged selling and marketing expenses to the fund to the extent as it has think expedient on its
discretion subject to not being higher than actual expenses.

June 30, June 30,
2023 2022
Note ---—--- (Rupees in '000) -------
PAYABLE TO THE TRUSTEE
Remuneration payable 10.1 492 814
Sales tax on remuneration payable 10.2 64 106
556 920

10.1 The Trustee, CDC is entitled to a monthly remuneration for services rendered to the Fund under the
provisions of the Trust Deed and Offering Documents as per the tariff specified therein, based on the
daily net asset value of the Fund. As per the Trust Deed and Offering Document the tariff structure
applicable to the Fund in respect of trustee fee is as follows:

Net assets value Tariff per annum
Upto Rs.1,000,000,000 0.20% per annum of Net Assets
On amount exceeding Rs.1,000,000,000 Rs.2,000,000 plus 0.10% per annum of Net Assets

exceeding Rs.1,000,000,000
10.2 Sindh Sales Tax at 13% (2022:13%) is charged on Trustee fee.
PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)

This represents annual fee payable to SECP in accordance with Regulation 62 of the NBFC Regulations,
whereby the Fund is required to pay SECP an amount at the rate of 0.02% (2022: 0.02%) of the average daily
net assets of the Fund.

June 30, June 30,
2023 2022
Note @ --—-—--- (Rupees in '000) -------
ACCRUED EXPENSES AND OTHER LIABILITIES
Federal Excise Duty payable on:
- Management remuneration 12.1 54,774 54,774
- Sales load payable 3,933 3,933
Unclaimed dividends 9,722 9,722
Brokerage payable 2,051 5,527
Auditors' remuneration 805 624
Withholding tax payable 19 172
Printing and related charges payable 40 40
Payable to legal advisor 39 35
71,383 74,827
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13.

14.

15.

12.1 Federal Excise Duty on remuneration to the Management Company

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to
include Asset Management Companies (AMCs) with effect from June 13, 2013. As the asset
management services rendered by the Management Company of the Fund are already subject to
provincial sales tax on services levied by the Sindh Revenue Board, which is being charged to the
Fund, the Management Company is of the view that further levy of FED was not justified.

On September 04, 2013, a Constitutional Petition was filed in the Honourable Sindh High Court (SHC)
jointly by various Asset Management Companies, together with their representatives of Collective
Investment Schemes through their trustees, challenging the levy of FED.

During June 30, 2017, the SHC passed an order whereby all notices, proceedings taken or pending,
orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect of the
rendering or providing of services (to the extent as challenged in any relevant petition) were set aside.
In response to this, the Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to
appeal in the Supreme Court of Pakistan which is pending adjudication.

With effect from July 01, 2016, FED on services provided or rendered by Non-Banking Financial
Institutions dealing in services which are subject to provincial sales tax has been withdrawn by the
Finance Act, 2016.

In view of the above, the Fund has discontinued making further provision in respect of FED on
remuneration of the Management Company with effect from July 01, 2016. However, as a matter of
abundant caution, the provision for FED made prior to this period has been maintained by the Fund
which at June 30, 2023 aggregates to Rs.54.77 (2022: Rs.54.77) million. Had the provision for FED not
been recorded in the financial statements of the Fund, the net assets value of the Fund as at June 30,
2023 would have been higher by Rs.0.96 (2022: Rs.0.57) per unit.

CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments outstanding as at the June 30, 2023 (2022: Nil).

June 30, June 30,
2023 2022
------- (Rupees in '000) -------
AUDITORS' REMUNERATION

Annual audit fee 600 575
Half yearly review fee 340 315
940 890
Other services, taxes and out of pocket expenses 360 230
1,300 1,120

TAXATION

The Fund's income is exempt from income tax as per clause (99) of part | of the Second Schedule to the
Income Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income
available for distribution for the year as reduced by capital gains whether realised or unrealised is distributed
amongst the unit holders by way of cash dividend. Furthermore, as per regulation 63 of the Non-Banking
Finance Companies and Notified Entities Regulation, 2008, the Fund is required to distribute 90% of the net
accounting income available for distribution other than capital gains to the unit holders in cash. The Fund is
also exempt from the provision of Section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001. Since the Fund has no distributable income, therefore no
distribution has been made by the Fund. Accordingly, no provision for taxation has been recognized in these
financial statements.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

June 30, June 30,
2023 2022

16.2 Transactions during theyear:  eeeeeee- (Rupees in '000) --------
Management Company
MCB Arif Habib Savings and Investments Limited
Remuneration of the Management Company 139,616 220,935
Sindh Sales Tax on remuneration of the Management Company 18,150 28,722
Allocated expenses 6,981 11,154
Selling and marketing expenses 90,750 145,009
Central Depository Company of Pakistan Limited - Trustee
Remuneration of the Trustee 7,981 12,155
Sindh Sales Tax on remuneration of the Trustee 1,037 1,580
Central Depository Service charges 548 1,339
Group / associated companies
MCB Bank Limited
Bank charges 31 95
Markup on balances with banks 25,368 26,353
Dividend income - 4
Purchase of 136,429 shares (2022: 1,325,259 shares) 16,638 207,595
Sale of 178,929 shares (2022: 1,282,759 shares) 22,846 210,200
Nishat Mills Limited
Dividend income 5,859 398
Purchase of 910,960 shares (2022: 3,524,045 shares) 54,790 289,318
Sale of 2,583,505 shares (2022: 1,046,500 shares) 170,557 93,520
Nishat Power Limited
Dividend income - 4,504
Purchase of Nil shares (2022: 700,000 shares) - 14,760
Sale of Nil shares (2022: 1,669,000 shares) - 31,945
Lalpir Power Limited
Dividend income - 7,191
Sale of Nil shares (2022: 7,202,500 shares) - 111,248
DG Khan Cement Company Limited
Dividend income 1,320 1,888
Purchase of 3,054,659 shares (2022: 6,814,318 shares) 151,480 533,743
Sale of 5,677,437 shares (2022: 4,617,520 shares) 333,748 376,908
Adamjee Life Insurance Company Limited
Purchase of 5,000 (2022: 2,277,604) shares 84 63,766
Sale of 279,000 (2022:1,902,500) shares 5,391 41,229
International Steels Limited
Dividend Income 900 -
Purchase of 2,082,096 shares (2022: Nil shares) 100,859 -
Sale of 2,110,932 shares (2022: Nil shares) 98,097 -
Atlas Battery Limited
Dividend income 654
Purchase of 9,800 shares (2022: Nil shares) 1,516 -
Sale of 4,187 shares (2022: Nil shares) 680 -

366 MCB PAKISTAN STOCK MARKET FUND




NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

June 30, June 30,
2023 2022
-------- (Rupees in '000) --------
16.3 Balances outstanding at year end:

Management Company

MCB - Arif Habib Savings and Investment Limited

Remuneration payable 8,198 14,623
Sindh sales tax payable on remuneration 1,066 1,901
Sales load payable including related taxes 3 21
Payable against allocated expense 410 731
Payable against marketing and selling expenses 17,551 31,187

Central Depository Company of Pakistan Limited - Trustee

Remuneration payable 492 814
Sindh sales tax payable on remuneration 64 106
Security deposit 500 500

Group / associated companies

MCB Bank Limited

Bank balance** 234,502 246,826
Markup receivable on bank balances 2,830 3,039
Other receivable against collection account - -
Sales load payable - -
Nil shares (2022: 42,500 shares) - 5,227

D.G. Khan Cement Company Limited
1,425,500 shares (2022: 4,048,278 shares) 73,128 253,017

Pak Elektron Limited
1,300,000 shares (2022: 6,000,000 shares) 11,765 95,340

Adamjee Life Assurance Company Limited
101,104 shares (2022: 375,104 shares) 1,394 8,556

Nishat Mills Limited
805,000 shares (2022: 2,477,545 shares) 45,699 183,115

Atlas Battery Limited
21,863 shares (2022: 13,000 shares) 4,469 2,235

International Steels Limited
300,000 shares (2022: 328,836 shares) 12,159 19,520

* The amount disclosed represents the amount of brokerage paid / payable to connected persons and not
the purchase or sale value of securities transacted through them. The purchase or sale value has not
been treated as transactions with connected persons as the ultimate counter-parties are not connected
persons.

** This represents balances held in current and in savings accounts carrying mark-up at the rate of 12.25% -
19.50% (2022: 5.50% - 12.25%) per annum.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

17. FINANCIAL RISK MANAGEMENT

The Fund's overall risk management programme focuses on the unpredictability of financial markets and seeks
to minimise potential adverse effects on the Fund's financial performance.

The Fund's activities expose it to a variety of financial risks: market risk (including currency risk, profit rate and
other price risk), credit risk and liquidity risk. Risk of the Fund are being managed by the Pension Fund Manager
in accordance with the approved policies of the investment committee which provide broad guidelines for
management of above mention risks. The Board of Directors of the Pension Fund Manager has overall
responsibility for the establishment and oversight of the Fund's risk management framework.

The Fund's primary financial assets comprise of balances with banks and at fair value through profit and loss
investments, comprising of equity securities of listed companies. The Fund also has dividend receivable, profit
receivable, deposits and other receivables. The Fund's principal financial liabilities include remuneration payable
to Management company, Trustee and SECP and accrued and other liabilities.

17.1 Market risk

Market risk is the risk that the fair value or the future cash flows of a financial instrument may fluctuate as
a result of changes in market prices.

The Management Company manages market risk by monitoring exposure on marketable securities by

following the internal risk management policies and investment guidelines approved by the Board and
regulations laid down by the SECP, the NBFC Regulations and the NBFC Rules.

Market risk comprises of three types of risk: currency risk, interest rate risk and other price risk.
17.1.1 Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates. The Fund, at present is not exposed to
currency risk as all transactions were carried out in Pak Rupee.

17.1.2 Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates.

a) Sensitivity analysis of variable rate instruments
Presently, the Fund does not hold any variable rate financial instruments.
b) Sensitivity analysis for fixed rate instruments

As at June 30, 2023 the Fund does not hold any fixed rate instruments, therefore, the Fund is
not exposed to fair value profit rate risk.

Profit rate sensitivity position for on balance sheet financial instruments is based on the earlier
of contractual repricing or maturity date. The composition of the fund's investment may
change over time. Accordingly, the sensitivity analysis prepared as at June 30, 2023 is not
necessarily indicative of the impact on the Fund's net assets of future movements in profit
rates.
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June 30, 2023

On-balance sheet financial instruments

Financial Assets
Balances with banks 12.25% - 19.50%
Investments classified as:
At fair value through profit or loss
- Listed equity securities
Receivable against sale of investments
Dividend and markup receivables
Deposits and other receivables

Financial Liabilities

Payable to the Management Company
Payable to the Trustee

Payable against redemption of units
Payable against purchase of investments
Accrued and other liabilities

On-balance sheet gap

Exposed to yield / interest rate risk

There is no off-balance sheet financial instrument that exist as at year ended June 30, 2023.

On-balance sheet financial instruments

Financial Assets
Balances with banks 5.50 % - 17.05 %
Investments classified as:
At fair value through profit or loss
- Listed equity securities
Receivable against sale of investments
Dividend and markup receivables
Deposits and other receivables

Financial Liabilities

Payable to the Management Company
Payable to the Trustee

Payable against redemption of units
Payable against purchase of investments
Accrued and other liabilities

More than
three Not
months and exposed to
Yield / effective Upto three upto one More than interest rate
interest rate (%) months year one year risk Total
(Rupees in '000)
276,664 - - 27,596 304,260
- - - 4,574,203 4,574,203
- - - 90,141 90,141
- - - 5,129 5,129
- - - 10,229 10,229
276,664 - - 4,707,298 4,983,962
- - - 26,162 26,162
- - - 492 492
- - - 386 386
- - - 70,351 70,351
- - - 12,657 12,657
- - - 110,048 110,048
276,664 - - 4,597,250 4,873,914
June 30, 2022
Exposed to yield / interest rate risk
More than
three Not
months and exposed to
Yield / effective Upto three upto one More than interest rate
interest rate (%) months year one year risk Total
(Rupees in '000)
305,003 - - 24,794 329,797
- - - 8,600,490 8,600,490
- - - 148,458 148,458
- - - 5,318 5,318
- - - 10,701 10,701
305,003 - - 8,789,761 9,094,764
- - - 46,562 46,562
- - - 814 814
- - - 386 386
- - - 100,314 100,314
- - - 15,948 15,948
- - - 164,024 164,024
305,003 - - 8,625,737 8,930,740

On-balance sheet gap

There is no off-balance sheet financial instrument that exist as at year ended June 30, 2022.
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17.1.3 Price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices (other than those arising from interest risk or currency risk)
whether those changes are caused by factors specific to the individual financial instrument or its
issuer, or factors affecting all similar financial instruments traded in the market.

The Fund has exposure to equity price risk arising from its investments in equity securities. The
Fund manages its price risk arising from investment in the equity securities by diversifying its
portfolio within the eligible limits prescribed in the Fund’s constitutive documents, the NBFC
Regulations and circulars issued by SECP from time to time. The Fund’s equity investments and
their fair values exposed to price risk as at the year end are concentrated in the sectors given in
note 6.1.

The following table illustrates the sensitivity of the profit for the year and the unit holders' fund to an
increase or decrease of 5% in the fair values of the Fund’s equity securities. This level of change is
considered to be reasonably possible based on observation of current market conditions. The
sensitivity analysis is based on the Fund's equity securities at each statement of assets and liabilities
date, with all other variables held constant.

June 30, June 30,
2023 2022
---- (Rupees in '000) ----
Investments 228,710 430,025
Income statement 228,710 430,025

17.2 Credit risk

Credit risk is the risk that the counterparty to a financial instrument will fail to discharge an obligation or
commitment that it has entered into with the Fund, resulting in a financial loss to the Fund. The credit risk of
the Fund principally arises from deposits and other receivable balances.

Credit risk from balances with banks and financial institutions is managed in accordance with the Fund's
policy. Investments of surplus funds are made only with approved counterparties and within credit limits
assigned to each counterparty. Counterparty credit limits are approved by the Board of Directors. The limits
are set to minimize the concentration of risk and therefore mitigate financial loss through potential
counterparty failure.

The main concentration to which the Fund is exposed arises from the Fund's bank balances. The Fund is
also exposed to counterparty credit risk on amounts due from brokers, deposits and other receivable
balances (except for deposits with NCCPL and CDC are highly rated and risk of default is considered
minimal). The Fund's maximum exposure to credit risk related to receivables at June 30, 2023 and June 30,
2022 is the carrying amounts of following financial assets.

The maximum exposure to credit risk as at June 30, 2023 and June 30, 2022 were as follows:

June 30, 2023 June 30, 2022
Balance as Balance as
per statement per statement
of assets and . of assets and .
et Maximum . Maximum
liabilities liabilities
exposure exposure

(Rupees in '000)

Balances with banks 304,260 304,260 329,797 329,797
Receivable against sale of investments 90,141 90,141 148,458 148,458
Dividend and markup receivables 5,129 5,129 5,318 5,318
Deposits and other receivables 10,229 10,229 10,701 10,701

409,759 409,759 494,274 494,274
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17.3

The analysis below summaries the credit rating quality of the Fund's financial assets as at June 30, 2023
and June 30, 2022.

June 30, June 30,
2023 2022

Bank balances by rating category %
AAA/A1+ 93.27% 97.64%
AA+/A1+ 6.71% 2.35%
AA-/A1+ 0.01% 0.00%
A+/A1 0.01% 0.00%
A-I1A2 0.00% 0.01%

100.00% 100.00%

Above rates are on the basis of available ratings assigned by PACRA and VIS as of June 30, 2023 and
June 30, 2022.

Deposits placed with NCCPL and CDC for the purpose of effecting transaction and settlement of listed
securities. It is expected that all securities deposited with NCCPL and CDC will be clearly identified as being
assets of the Fund, hence, the management believes that the Fund is not materially exposed to a credit risk
with respect to such parties.

All transactions in listed securities are settled/paid for upon delivery using approved brokers and NCCPL.
The risk of default is considered minimal, as delivery of securities sold is only made once the broker has
received payment. Payment is made on a purchase once the securities have been received by the broker.
The trade will fail if either party fails to meet its obligation

Accordingly unrated balances including amounts due from brokers, deposits and other receivables have
been assessed by the investment manager to have credit quality consistent with a bond can have and still
be considered investment-grade. An investment grade bond is a bond considered to have a relatively low
risk of default.

Concentration of credit risk

Concentration of credit risk exists when changes in economic or industry factors similarly affect groups of
counterparties whose aggregate credit exposure is significant in relation to the Fund’s total credit exposure.
The Fund’s portfolio of financial instruments is broadly diversified and transactions are entered into with
diverse credit-worthy counterparties thereby mitigating any significant concentration of credit risk.

Settlement risk

The Fund's activities may give rise to risk at the time of settlement of transactions. Settlement risk is the
risk of loss due to the failure of counter party to honour its obligations to deliver cash, securities or other
assets as contractually agreed. Credit risk relating to unsettled transactions in securities is considered to be

minimal as the Fund uses brokers with high creditworthiness and the transactions are settled or paid for
only upon delivery using central clearing system.

Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its
obligations in full as they fall due or can only do so on terms that are materially disadvantageous.
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The Fund is exposed to daily cash redemptions, if any, at the option of unit holders. The Fund's approach to
managing liquidity is to ensure, as far as possible, that the Fund will always have sufficient liquidity to meet
its liabilities when due under both normal and stressed conditions, without incurring unacceptable losses or
risking damage to the Fund's reputation. Its policy is therefore to invest the majority of its assets in
investments that are traded in an active market and can be readily disposed and are considered readily
realisable.

The Fund has the ability to borrow in the short-term to ensure settlement. During the current year, the Fund
did not availed any borrowing. As per the NBFC Regulations the maximum amount available to the Fund
from the borrowing would be limited to fifteen percent of the net assets upto 90 days and would be secured
by the assets of the Fund and bear interest at commercial rates.

In order to manage the Fund's overall liquidity, the Fund also has the ability to withhold daily redemption
requests in excess of ten percent of the units in issue and such requests would be treated as redemption
requests qualifying for being processed on the next business day. Such procedure would continue until the
outstanding redemption requests come down to a level below ten percent of the units then in issue. The
Fund did not withhold any redemptions during the year.

The table below analyses the Fund's financial liabilities into relevant maturity groupings based on the
remaining period at the statement of assets and liabilities date to the contractual maturity date. The
amounts in the table are the contractual undiscounted cash flows.

June 30, 2023

More than More than
one month three months
Carrying Upto one upto three and upto one
value month months year
--------------------- (Rupees in '000) -----========munuuum-
Liabilities
Payable to the Management Company 26,162 26,162 - -
Payable to the Trustee 492 492 - -
Payable against redemption of units 386 386 - -
Payable against purchase of investments 70,351 70,351 - -
Accrued and other liabilities 12,657 12,657 - -
110,048 110,048 - -
June 30, 2022
More than More than
one month three months
Carrying Upto one upto three and upto one
value month months year
--------------------- (Rupees in '000) ---===========nnuuuu-
Liabilities
Payable to the Management Company 46,562 46,562 - -
Payable to the Trustee 814 814 - -
Payable against redemption of units 386 386 - -
Payable against purchase of investments 100,314 100,314 - -
Accrued and other liabilities 15,948 15,948 - -
164,024 164,024 - -
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17.4 Financial instruments by category

June 30, 2023

At fair value

through At amortised
profit or loss cost Total
------------- (Rupees in '000) ---========-=
Assets
Balances with banks - 304,260 304,260
Investments 4,574,203 - 4,574,203
Dividend and markup receivables - 5,129 5,129
Receivable against sale of investment - 90,141 90,141
Deposits and other receivables - 10,229 10,229
4,574,203 409,759 4,983,962
June 30, 2023
At fair value
through At amortised
profit or loss cost Total
------------- (Rupees in '000) ---========-=
Liabilities
Payable to the Management Company - 26,162 26,162
Payable to the Trustee - 492 492
Payable against redemption of units - 386 386
Payable against purchase of investments - 70,351 70,351
Accrued and other liabilities - 12,657 12,657
- 110,048 110,048
June 30, 2022
At fair value
through At amortised
profit or loss cost Total
femmmmmmmeeee (Rupees in '000) "--=======nnmm
Assets
Balances with banks - 329,797 329,797
Investments 8,600,490 - 8,600,490
Dividend and markup receivables - 5,318 5,318
Receivable against sale of investment - 148,458 148,458
Advances, deposits and other receivables - 10,701 10,701
8,600,490 494,274 9,094,764

June 30, 2022

At fair value

through At amortised
profit or loss cost Total
------------- (Rupees in '000) -------------
Liabilities
Payable to the Management Company - 46,562 46,562
Payable to the Trustee - 814 814
Payable against redemption of units - 386 386
Payable against purchase of investments - 100,314 100,314
Accrued and other liabilities - 15,948 15,948

- 164,023 164,023
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18.

19.

UNIT HOLDERS' FUND RISK MANAGEMENT

The Fund's capital is represented by redeemable units. The Fund is required by the NBFC Regulations, to
maintain a minimum fund size of Rs.100 million, to be maintained all the time during the life of the scheme.
The units issued by the Fund provides an investor with the right to require redemption for cash at a value
proportionate to the unit holder's share in the Fund's net assets at the redemption date.

The Fund's objective in managing the unit holders' fund is to ensure a stable base to maximise returns to all
investors and to manage liquidity risk arising from redemption. In accordance with the risk management
policies, the Fund endeavours to invest the subscriptions received in appropriate investments while
maintaining sufficient liquidity to meet redemption, such liquidity being augmented by disposal of investments.

FAIR VALUE OF FINANCIAL INSTRUMENTS

IFRS 13 - 'Fair Value Measurement' establishes a single source of guidance under IFRS for all fair value
measurements and disclosures about fair value measurement where such measurements are required as
permitted by other IFRSs. It defines fair value as the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement date (i.e. an exit
price).

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the
statement of assets and liabilities date. The estimated fair value of all other financial assets and financial
liabilities is considered not significantly different from book value.

The following table shows financial instruments recognized at fair value, analyzed between those whose fair
value is based on:

Level 1: quoted prices in active markets for identical assets or liabilities;

Level 2: those involving inputs other than quoted prices included in Level 1 that are observable for the asset
or liability, either directly (as prices) or indirectly (derived from prices); and

Level 3: those with inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

As at June 30, 2023 and June 30, 2022, the Fund held the following instruments measured at fair values:

Level 1 Level 2 Level 3 Total
(Rupees in '000)

June 30, 2023
At fair value through profit or loss 4,574,203 - - 4,574,203

June 30, 2022
At fair value through profit or loss 8,600,490 - - 8,600,490

During the year ended June 30, 2023, there were no transfers between level 1 and level 2 fair value
measurements, and no transfer into and out of level 3 fair value measurements.

The Fund has not disclosed the fair values of other financial assets and financial liabilities, as these are either

short term in nature or repriced periodically. Therefore, their carrying amounts are a reasonable approximation
of their fair values.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

20. SUPPLEMENTARY NON FINANCIAL INFORMATION

The information regarding pattern of unit holding, list of top ten brokers, meetings of the Board of Directors of
the management company and members of the Investment Committee are as follows:

20.1 Pattern of unit holding

20.2

Details of pattern of unit holding

Individuals

Insurance companies

Banks / DFls

Non Banking Finance
Companies (NBFCs)

Retirement funds

Other Companies

Associated Companies

Director

Others

Individuals
Insurance companies

Asset Management Company

Banks / DFls

Non Banking Finance
Companies (NBFCs)
Retirement funds
Other Companies
Associated Companies
Director
Others

June 30, 2023

Percentage of

Number of Number of Investment total
unit holders units held Amount investments
(Rupees in '000)
6,263 18,785,824 1,583,040 32.83%
9 1,521,215 128,189 2.66%
3 39,267 3,309 0.07%
7 33,568 2,829 0.06%
39 16,742,489 1,410,853 29.27%
60 3,409,974 287,351 5.96%
2 14,724,196 1,240,776 25.74%
1 9 1 0.00%
768 1,950,680 164,380 3.41%
7,152 57,207,222 4,820,727 100.00%
June 30, 2022
Percentage of
Number of Number of Investment total
unit holders units held Amount investments
(Rupees in '000)
6,658 25,256,349 2,184,771 24.62%
9 3,190,447 275,986 3. 1%
1 1,044,928 90,390 1.02%
3 39,267 3,397 0.04%
7 33,568 2,904 0.03%
59 25,317,277 2,190,043 24.68%
62 4,638,702 401,266 4.52%
5 41,172,165 3,561,552 40.13%
1 97,463 8,431 0.09%
751 1,810,236 156,592 1.76%
7,556 102,600,401 8,875,332 100.00%

Top ten brokers / dealers by percentage of commission paid

Details of commission paid by the fund to top ten brokers by percentage during the year are as follows:
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SOO~NO A WN =

SO®~NO UM WN=

JS Global Capital Limited

Alfalah CLSA Securities (Private) Limited
ISIQ Securities Limited

Top Line Securities (Private) Limited
AKIK Capital (Private) Limited

KTrade Securities Limited

Intermarket Securities Limited

DJM Securities Limited

AKD Securities Limited

Arif Habib Limited

Alfalah CLSA Securities (Private) Limited
Arif Habib Limited

JS Global Capital Limited

Efg Hermes Pakistan Limited
Intermarket Securities Limited

Top Line Securities (Private) Limited
DJM Securities Limited

IS1Q Securities Limited

BMA Capital Management Limited

AKD Securities Limited

20.3 Attendance at meetings of the Board of Directors

June 30,
2023
(Percentage)

7.89%
6.95%
6.94%
6.09%
5.89%
5.88%
5.83%
5.68%
3.97%
3.93%

June 30,
2022
(Percentage)

6.82%
6.76%
5.93%
5.92%
5.62%
5.52%
5.42%
5.36%
4.52%
4.25%

The 177th, 178th, 179th, 180th, 181st, 182nd, 183rd, 184th, 185th, 186th, 187th and 188th meeting of
the Board of Directors were held on July 28, 2022, August 02, 2022, August 15, 2022, September 01,
2022, October 18, 2022, October 21, 2022, January 31, 2023, February 03, 2023, March 22, 2023, April
11, 2023, April 14, 2023 and May 02, 2023 respectively. Information in respect of attendance by the
directors and other persons in the meetings is given below:

Mr.
Mr.
Mr.
Mr.

Number of meetings

* These director resigned on May 02, 2023
** These director were appointed on May 02, 2023

Name of Director Held Attended
. Haroun Rashid 12 12
. Nasim Beg* 12 12
. Ahmed Jahangir 12 12
. Mirza Qamar Beg* 12 12
. Syed Savail Meekal Hussain 12 10
. Kashif A. Habib* 12 8
. Mavra Adil Khan 12 9
Shoaib Mumtaz** 12 1
Manzar Mushtag™** 12 1
Fahd Kamal Chinoy** 12 1
Muhammad Saqib Saleem 12 12

Leave
granted

Meeting not
attended

185th and 187th
180th,184th,186th
and 187th
178th,181st and
182nd

376 MCB PAKISTAN STOCK MARKET FUND




NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2023

20.4 Particulars of investment committee and fund manager

Detail of members of the investment committee of the Fund are as follow:

Name Designation Qualification
1  Muhammad Sagib Saleem Chief Executive Officer FCCA & FCA
2 Muhammad Asim Chief Investment Officer MBA & CFA
3 Awais Abdul Sattar Portfolio Manager Equities MBA & CFA
4 Jawad Naeem Head of Islamic Equity MBA Finance
& CFA Level 1
5 Saad Ahmed Head of Fixed Income MBA
6 Syed Abid Ali Head of Equities MBA
7 Usama Igbal Fund Manager MBA

20.5 Other funds managed by the fund manager
Mr. Awais Abdul Sattar is the Manager of the Fund as at year end.

21. TOTAL EXPENSE RATIO

Experience in
years

255
20
12
15

17
15
19

Total Expense Ratio of the Fund is 4.31% as on June 30, 2023 (2022 is 4.27%) and this includes 0.35%

(2022: 0.29%) representing Government Levy and SECP fee.

22. GENERAL

22.1 Figures have been rounded off to the nearest thousand rupee unless otherwise specified.

22.2 Corresponding figures have also been rearranged and reclassified, wherever necessary, for better

presentation. However, there has been no material reclassification to report.

23 DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue On July 26, 2023 by the Board of Directors

of the Management Company.

For MCB-Arif Habib Savings and Investments Limited
(the Management Company)

-

Haagp Hoskleg

Chief Executive Officer Chief Financial Officer

Director
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PATTERN OF UNITS HOLDING BY SIZE
FOR THE YEAR ENDED JUNE 30, 2023

No. of Unit Holders Unit holdings Total units held
3442| A.001-10,000 103,341

2134| B. 10,001 - 100,000 970,884

1209| C. 100,001 -1000,000 4,761,292

367 D.1000,001 & Above 51,371,705

7,152 57,207,222
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PERFORMANCE TABLE

FOR THE YEAR ENDED JUNE 30, 2023

Performance Information 2023 2021 2020 2019

Total Net Assets Value — Rs. in million 4,820.7279 8,875.3320 12,397.1820 8,803.8971 9,556.0000
Net Assets value per unit — Rupees 84.2678 86.5039 103.6294 77.4230 79.3006
Closing Offer Price 87.1245 89.4364 107.1424 80.0476 81.9889
Closing Repurchase Price 81.4111 83.5714 100.1164 74.7984 76.6123
Highest offer price per unit 95.3885 110.6947 111.0017 84.1621 101.2954
Lowest offer price per unit 75.4434 57.6102 81.0590 81.5497 80.4862
Highest Redemption price per unit 92.2609 107.0652 107.3621 81.4026 97.9741
Lowest Redemption price per unit 72.9697 56.6500 78.4012 78.8758 77.8472
Distribution per unit — Rs. * - - - - -
Average Annual Return - %

One year -2.58 -16.53 33.85 -2.37 -16.35
Two year -9.56 8.60 15.74 -9.36 -11.93
Three year 4.91 4.98 5.04 -8.74 1.89
Net Income for the year — Rs. in million (298.2352) (1,816.9225) 3,073.7630 (164.2317) (1,943.1600)
Distribution made during the year — Rs. in million - - - - -
Accumulated Capital Growth — Rs. in million (298.2352) (1,816.9225) 3,073.7630 (164.2317) (1,943.1600)

* Date of Distribution

Nil

Nil

Nil

Nil

Nil

Disclaimer
The past performance is not necessarily indicative of future performance and unit prices and investments and returns may go down, as well as up.
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PROXY ISSUED BY FUND
FOR THE YEAR ENDED JUNE 30, 2023

The Board of Directors of MCB - Arif Habib Savings and Investments Limited (the Management
Company of MCB Pakistan Stock Market Fund — MCB-PSM) has an overall responsibility for the
implementation of Proxy Voting Policy and Procedures which is available on the Management
Company’s website (www.mcbfunds.com).

During the financial year ended June 30, 2023, the Management Company on behalf of MCB-
PSM participated in thirteen (13) shareholders' meetings. The Management Company did not
participate in shareholders’ meetings in the cases which did not meet the criteria reported in
Paragraph No. 8 and 9 of the Proxy Voting Policy and Procedures. Summary of actual proxies
voted during the financial year are as follows:

Resolutions | For | Against [ Abstain | Reason for Abstaining

Number 75 75 0 0 R
(Yoages) 100 100 0 0 -

Detailed information regarding actual proxies voted by the Management Company on behalf of
MCB-PSM will be provided without any charges on request of the Unit Holders.
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MCB INVESTMENT MANAGEMENT LIMITED
(Formerly: MCB Arif Habib Savings and Investments Limited)
Head Office: 2nd Floor, Adamjee House, I.I. Chundrigar Road, Karachi
UAN: (+92-21) 111 468 378 (111 INVEST)

URL: www.mcbfunds.com, Email: info@mcbfunds.com
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